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Abstract  

The Interim Report Concerning the Maryland Renewable Portfolio Standard (Interim 

Report) is a statutory requirement enacted by Chapter 393 of the Acts of the Maryland General 

Assembly of 2017. The statute calls on the Maryland Department of Natural Resources Power 

Plant Research Program to prepare a comprehensive study of the Maryland Renewable 

Portfolio Standard. The purpose of this Interim Report is to update the General Assembly on 

ǘƘŜ ŦƻŎǳǎ ƻŦ ǇǊƻƎǊŀƳΩǎ ŜŦŦƻǊǘǎ ǘƻ ŘŀǘŜ ŀƴŘ ǘƻ ŘƻŎǳƳŜƴǘ ǘƘŜ ǎǘŜǇǎ ŦƻǊ ŎƻƳǇƭŜǘƛng the final 

report. 
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Executive Summary  

The Interim Report Concerning the Maryland Renewable Portfolio Standard (Interim 

Report) is required by Chapter 393 of the Acts of the Maryland General Assembly of 2017. 

Under Ch. 393, the Maryland Department of Natural Resources (DNR) Power Plant Research 

Program (PPRP) is directed to conduct a comprehensive study of the Maryland Renewable 

Portfolio Standard (RPS) in cooperation with the Maryland Energy Administration (MEA), the 

Maryland Department of the Environment, the Maryland Public Service Commission (PSC), and 

other state and local units, encompassing the economic, socioeconomic, environmental and 

reliability impacts of the Maryland RPS. More specifically, Ch. 393 requires a comprehensive 

review of whether there are sufficient renewable energy resources to meet the Maryland RPS, 

the overall costs and benefits, and the effectiveness of the Maryland RPS as well as what 

changes might be necessary to improve the performance of the Maryland RPS or to alleviate 

any unintended consequences.  

In October 2017, PPRP issued a Request for Proposal (RFP) seeking companies to 

perform the RPS study and PPRP subsequently selected Exeter Associates Inc. (Exeter) of 

/ƻƭǳƳōƛŀΣ aŀǊȅƭŀƴŘΦ ttwtΩǎ ŎƻƴǘǊŀŎǘ ǿƛǘƘ 9ȄŜǘŜǊ was approved by the Board of Public Works in 

May 2018 and commenced in June 2018. To assist in the study and to ensure a diverse set of 

opinions, PPRP formed the RPS Work Group consisting of stakeholders from electric utilities, 

power generators, environmental groups, state and local governments, and community 

representatives. 

One of the primary requirements of Ch. 393 is to determine whether there are sufficient 

renewable energy resources to meet current and projected RPS targets in Maryland and within 

the PJM Interconnection, LLC (PJM) service area. This determination will serve as a foundation 

upon which to build the analysis in the study. To make this determination, this study will draw 

upon the forthcoming 2017 Inventory of Renewable Energy Generators Eligible for the Maryland 

Renewable Energy Portfolio Standard (2017 Inventory Report). The Executive Summary of the 

2017 Inventory Report is incorporated as Appendix A to this Interim Report. Based on the 2017 

Inventory Report, this Interim Report finds that, from known renewable energy projects under 

development and projected growth, there is sufficient non-carve-out Tier 1 renewable energy 

generation to meet the current (as of October 2018) requirements of state RPS policies within 

PJM, including Maryland, through 2030 except for small deficits from 2022 through 2025. In 

addition, the present solar carve-out of 2.5 percent within Tier 1 of the Maryland RPS is 

expected to be met every year through 2030.  
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While this Interim Report covers some preliminary results of required tasks from Ch. 

393, many tasks are currently being prepared for the final report. An example of analysis 

required by Ch. 393 that is not in this Interim Report but will be in the final report is the 

ratepayer impact associated with long-term contracts tied to clean energy projects. Some of 

the data provided in this Interim Report include:  

¶ Renewable energy capacity and generation presently in Maryland as compared 

to 2004 (the RPS initial year);  

¶ Use of renewable energy credits (RECs) and solar renewable energy credits 

(SRECs) as compliance tools; 

¶ Geographic and technology sources of RECs and SRECs used for meeting the 

Maryland RPS; 

¶ Cost trends for RECs and SRECs; and  

¶ Costs of the Maryland RPS in general. 

 Ch. 393 provides requirements for this Interim Report, including an assessment of any 

change in SREC prices over the 24-month period leading up to the date this Interim Report is 

submitted to the Maryland General Assembly; i.e., up to December 1, 2018. This Interim Report 

also assesses non-carve-out Tier 1 REC prices as well as SRECs. Further, this report finds that 

non-carve-out Tier 1 REC and SREC prices have dropped significantly since 2016 due to a sharp 

increase in the development of renewable energy projects, especially solar, both in Maryland 

and within the PJM service area. 

Finally, Appendix C of this Interim Report presents analyses concerning issues regarding 

RPS policies in other states and the Maryland RPS in particular. The policy options were 

assessed using a strategic analysis technique known as SWOT (Strengths, Weaknesses, 

Opportunities and Threats). The options assessed were the following: 

ǐ Not changing the Maryland RPS at all; 

ǐ Increasing the Maryland RPS to 50 percent by 2030; 

ǐ Removing black liquor as an eligible Tier 1 resource; 

ǐ Providing state support for energy storage; 

ǐ Moving hydro from Tier 2 to Tier 1; 

ǐ Increasing the Tier 1 solar carve-out to 14.5 percent; 

ǐ Requiring long-term contracts;  
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ǐ Lowering the alternative compliance payment level for non-carve-out Tier 1 and 

solar resources; 

ǐ Restricting geographic eligibility to within PJM; and 

ǐ Instituting subsidies for nuclear power via zero emission credits or a power 

purchase agreement.  
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I. Introduction  

The Maryland General Assembly enacted the Maryland Renewable Portfolio Standard 

(RPS) in 2004, and it took effect in 2006. Since then, the Maryland RPS has been amended 10 

times, and presently, the standard peaks at 25 percent in 2020 with 22.5 percent coming from 

non-solar Tier 1 resources and 2.5 percent from solar. Until the end of 2018, there is a Tier 2 

standard of 2.5 percent, limited to hydro facilities other than pump storage plants.  

This report is statutorily required by the General AssemblyΩǎ enactment of House Bill 

1414 (Ch. 393) in 2017 that directs the Power Plant Research Program (PPRP) of the Maryland 

Department of Natural Resources (DNR) to conduct a study of the Maryland RPS, with the 

Interim Report Concerning the Maryland Renewable Portfolio Standard (Interim Report) due to 

the General Assembly by December 1, 2018, and the final report by December 1, 2019. 

Specifically, Ch. 393 calls for an analysis of the following: 

ǐ The availability of all clean energy sources at reasonable and affordable rates, 

including in-state and out-of-state renewable energy options. 

ǐ The economic and environmental impacts of the deployment of renewable 

energy sources in the state and in the surrounding areas of the PJM 

Interconnection, LLC (PJM) region. 

ǐ The effectiveness of the standard in encouraging development and deployment 

of renewable energy sources. 

ǐ The impact of alterations that have been made in the components of each tier of 

the RPS, the implementation of different specific goals for particular sources and 

the effect of different percentages and alternative compliance payment (ACP) 

levels for energy in the tiers. 

ǐ An assessment of alternative models of regulation and market-based tools that 

may be available or advisable to promote the goals of the RPS and the energy 

policies of the state. 

ǐ The potential to alter or otherwise evolve the RPS in order to increase and 

maintain its effectiveness in promoting the stateΩǎ ŜƴŜǊƎȅ ǇƻƭƛŎƛŜǎΦ 

ǐ The role and effectiveness that the RPS may have in reducing the carbon content 

of imported electricity and whether existing or new, additional, complementary 

policies or programs could help address the carbon emissions associated with 

electricity imported into the state. 
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ǐ The net environmental and fiscal impacts that may be associated with long-term 

contracts tied to clean energy projects, including: 

o Ratepayer impacts that resulted in other states from the use of long-term 

ŎƻƴǘǊŀŎǘǎ ŦƻǊ ǘƘŜ ǇǊƻŎǳǊŜƳŜƴǘ ƻŦ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ŦƻǊ ǘƘŜ ƻǘƘŜǊ ǎǘŀǘŜǎΩ 

standard offer service, and whether the use of long-term contracts 

incentivized new renewable energy generation development. 

o Statewide ratepayer impacts that may result from the use of long-term 

contracts for each energy source in the stateΩǎ ¢ƛŜǊ м ŀƴŘ ǿƘŜǘƘŜǊΣ ŦƻǊ 

each of the sources, the use of long-term contracts would incentivize new 

renewable energy generation.  

ǐ Whether the RPS is able to meet current and potential future targets without the 

inclusion of certain technologies. 

ǐ Which industries are projected to grow and to what extent as a result of 

incentives associated with the RPS. 

ǐ Whether the public health and environmental benefits of the growing clean 

energy industries supported by the RPS are being equitably distributed across 

overburdened and underserved environmental justice communities. 

ǐ Whether the state is likely to meet its existing goals under the RPS and, if the 

state were to increase those goals, whether electricity suppliers should expect to 

find an adequate supply to meet the additional demand for credits. 

ǐ Additional opportunities that may be available to promote local job creation 

within the industries that are projected to grow as a result of the RPS. 

ǐ System flexibility that the state would need under future RPS goals, including the 

quantities of system peaking and ramping that may be required. 

ǐ How energy storage technology and other flexibility resources should continue 

to be addressed in support of renewable energy and state energy policy, 

including: 

o Whether the resources should be encouraged through a procurement, a 

production or an installation incentive; 

o The advisability of providing incentives for energy storage devices to 

increase the hosting capacity of increased renewable on-site generation 

on the distribution system; and 

o Discussion of the costs and benefits of energy storage deployment in the 

state under future goal scenarios for renewable generation. 
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ǐ The role of in-state clean energy in achieving greenhouse gas (GHG) emission 

reductions and promoting local jobs and economic activity in the state. 

ǐ An assessment of any change in solar renewable energy credit (SREC) prices over 

the immediate 24 months preceding the submission of the Interim Report to the 

General Assembly on December 1, 2018. 

This report serves as the Interim Report required by Ch. 393. The report is organized as 

follows: a background section on the Maryland RPS is presented first, followed by a project 

status report. The status report includes results from the 2017 Inventory of Renewable Energy 

Generators Eligible for the Maryland Renewable Energy Portfolio Standard (2017 Inventory 

Report), the Executive Summary of which is included as Appendix A. These results detail current 

renewable energy generation and capacity projects and the availability of renewable energy 

generation to meet current and future requirements of the Maryland RPS and other state RPS 

policies within the PJM service area. A section on future activities reveals the work that will be 

performed between now and when the final report is submitted. A discussion of renewable 

energy credit (REC) and SREC price trends in recent years concludes the Interim Report. An 

appendix (Appendix C) is provided that discusses the strengths and weaknesses of various 

policy options that have either been brought forward in recent sessions of the General 

Assembly or have been raised in other states.  

Emerging Issues 

This Interim Report and the upcoming final report are based on the requirements in Ch. 

393, which directed the study of 23 specific aspects of the Maryland RPS. Two additional 

consequential topics, system planning and land use, arose during the data collection phase. In 

addition, a third issue arose as a result of PJM proposing to overhaul its capacity market to 

address, at least in part, the impacts of subsidized generation, including generators under state 

RPS policies. The potential impacts of the capacity market overhaul will not be known until the 

process is complete. All three of these issues will be addressed qualitatively below and in the 

final report, but a more thorough examination is warranted to understand the potential impact 

on the Maryland RPS going forward.  

System Planning: In 2014, PJM completed a Renewable Integration Study to assess the 

potential impacts on grid operations of increased levels of wind and solar. General Electric 

Energy Consulting (GE)Σ tWaΩǎ ŎƻƴǘǊŀŎǘƻǊΣ ǇǊŜǇŀǊŜŘ ŀ ǘǊŀƴǎƳƛǎǎƛƻƴ ǎǘǳŘȅ ǘƻ ŀŘŘǊŜǎǎ ŀƴȅ 

reliability issues raised by adding variable renewable energy resources and any significant 

transmission congestion issues. GE assessed 10 different scenarios with different levels of 
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offshore wind, onshore wind, distributed solar photovoltaic (PV), and central station PV. GE 

determined that additional transmission investments ranging from $3.7 to $13.7 billion would 

be necessary to accommodate the range of renewable energy scenarios GE studied. 

Furthermore, transmission congestion costs could add between $3.3 and $6.3 billion.1 It is 

important to note that the PJM study did not include any analysis of the distribution system 

(voltages below 230 kV); therefore, the impacts of large-scale deployment of solar and wind on 

distribution systems across PJM and the state are generally uncertain. Depending on the 

location of deployed renewable energy resources, transmission and distribution upgrade costs 

may make some proposed renewable energy projects uneconomic and the time to complete 

ǳǇƎǊŀŘŜǎ Ƴŀȅ ŘŜƭŀȅ ƻǘƘŜǊǎΣ ƘŀƳǇŜǊƛƴƎ ǘƘŜ ǎǘŀǘŜΩǎ ŀōƛƭƛǘȅ ǘƻ ƳŜŜǘ ŀ ƘƛƎƘŜǊ aŀǊȅƭŀƴŘ wt{Φ 

Should the General Assembly opt to increase the Maryland RPS, other changes to the Maryland 

RPS may be warranted to mitigate potential adverse impacts. Those changes could include 

lowering the ACP for solar and Tier 1 resources, delaying the implementation of an increased 

non-carve-out Tier 1 (solar carve-out and/or offshore wind carve-out) or allowing load-serving 

entities (LSEs) to request waivers from the Maryland PSC if certain conditions are met, such as 

inadequate supplies of RECs or SRECs. 

Land Use: Land use concerns have become more prominent as utility-scale solar has 

been deployed across the state. One of the main concerns expressed at utility-scale solar public 

hearings for Certificates of Public Convenience and Necessity (CPCNs) held by the Maryland PSC 

is the impact on local industry and culture of siting solar projects on land historically used for 

agriculture. Land use concerns also extend to the ability of the state to meet a higher solar 

carve-out in the face of county regulations that restrict or cap solar development. Currently, the 

Maryland PSC, through its CPCN authority, can pre-empt county zoning regulations to site 

energy generation facilities like solar, although there is a requirement that local ordinances and 

master plans be given due consideration ōȅ ǘƘŜ t{/Φ IƻǿŜǾŜǊΣ ƛŦ ǘƘŜ t{/Ωǎ ŀǳǘƘƻǊƛǘȅ ƛǎ 

restricted or rescinded, it could be difficult to site renewable energy facilities such as utility-

scale solar in counties with more restrictive regulations than in other counties. The final report 

will include a qualitative and high-level discussion of this critical issue. However, a 

ŎƻƳǇǊŜƘŜƴǎƛǾŜ ŀƴŀƭȅǎƛǎ ƛǎ ƴŜŎŜǎǎŀǊȅ ǘƻ Ŧǳƭƭȅ ŀǎǎŜǎǎ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ƭŀƴŘ ǳǎŜ ƛǎǎǳŜǎ ƻƴ aŀǊȅƭŀƴŘΩǎ 

ability to meet any increase in its RPS. 

                                                 
1 PJM Renewable Integration Study ς Task 3A Part C ς Transmission Analysis, GE Energy Consulting, 2014, 
pjm.com/-/media/committees-groups/subcommittees/irs/postings/pjm-pris-task-3a-part-c-transmission-
analysis.ashx?la=en. 

https://www.pjm.com/-/media/committees-groups/subcommittees/irs/postings/pjm-pris-task-3a-part-c-transmission-analysis.ashx?la=en
https://www.pjm.com/-/media/committees-groups/subcommittees/irs/postings/pjm-pris-task-3a-part-c-transmission-analysis.ashx?la=en
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PJM Capacity Market: PJM requires electricity providers that meet customer electric 

demand to have sufficient resources in order to meet electricity demand at all times, plus a 

reserve to handle any contingencies that might occur such as an outage of a generating plant or 

transmission line. Electricity providers can meet that requirement with generating capacity they 

own, with capacity purchased from others under contract or with capacity obtained through 

PJM capacity market auctions known as the Reliability Pricing Model or RPM. 

Under the RPM, PJM holds annual, and as needed, incremental auctions for electric 

capacity to ensure sufficient resources are procured to meet forecasted electricity demand 

three years into the future. A variety of resources can bid into the RPM, such as planned and 

existing generators (renewable, thermal and nuclear), upgrades for existing generators, 

demand response (consumers reducing electricity use in exchange for payment), energy 

efficiency and transmission upgrades. Winning bidders in the RPM receive payments based on a 

market clearing price, but they must deliver during their contracted period or face significant 

penalties for non-performance.  

The Federal Energy Regulatory Commission (FERC) is the principal regulatory agency 

having jurisdiction over PJM. In a FERC order issued June 29, 2018 (June 29 Order) in Docket No. 

EL18-178-ллл ό/ƻƴǎƻƭƛŘŀǘŜŘύΣ ƛǘ ŎƻƴŎƭǳŘŜŘ ǘƘŀǘ ǘƘŜ ƛƴǘŜƎǊƛǘȅ ŀƴŘ ŜŦŦŜŎǘƛǾŜƴŜǎǎ ƻŦ tWaΩǎ wta 

άƘŀǾŜ ōŜŎƻƳŜ ǳƴǘŜƴŀōƭȅ ǘƘǊŜŀǘŜƴŜŘ ōȅ ƻǳǘ-of-market payments provided or required by 

certain states for the purpose of supporting the entry or continued operation of preferred 

generation resources that may not otherwise be able to succeed in a competitive wholesale 

ŎŀǇŀŎƛǘȅ ƳŀǊƪŜǘΦέ Such out-of-market payments include the revenues available to renewable 

energy geƴŜǊŀǘƻǊǎ ŦǊƻƳ ǘƘŜ ǎŀƭŜ ƻŦ w9/ǎΦ aƻǊŜƻǾŜǊΣ C9w/ ŦƻǳƴŘ ǘƘŀǘ tWaΩǎ ŜȄƛǎǘƛƴƎ aƛƴƛƳǳƳ 

Offer Price Rule (MOPR) does not adequately address the price suppressive effect of resources 

receiving out-of-market payments (RECs) to ensure a just and reasonable rate. As a result, FERC 

ŦƻǳƴŘ tWaΩǎ ŜȄƛǎǘƛƴƎ ahtw ǊǳƭŜǎ ǳƴƧǳǎǘ ŀƴŘ ǳƴǊŜŀǎƻƴŀōƭŜΦ IƻǿŜǾŜǊΣ C9w/ ǊŜƧŜŎǘŜŘ tWaΩǎ 

proposed capacity market rule changes because the filed set of rule changes did not meet 

C9w/Ωǎ ƻōƧŜŎǘƛǾŜǎΦ C9w/Ωǎ ǘǿƻ ƪŜȅ ƻōƧŜŎǘƛǾŜǎ ƛƴ ǘƘƛǎ ǇǊƻŎŜŜŘƛƴƎ ŀǊe (1) ensuring that 

uneconomic capacity resources that cannot offer into the capacity market competitively 

without subsidies do not degrade competitive clearing prices in the capacity auctions; and 

(2) accommodating state resource policies. 

On October 2, 2018, PJM submitted a filing with two proposals to FERC to address the 

ŘƛǊŜŎǘƛǾŜǎ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘŜ WǳƴŜ нф hǊŘŜǊΦ tWaΩǎ ŦƛǊǎǘ ǇǊƻǇƻǎŀƭ ǿƻǳƭŘ ǎŜǘ ƳƛƴƛƳǳƳ ǇǊƛŎŜǎ ŦƻǊ 

subsidized power generators to bid into the capacity market, essentially at the price those 
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ƎŜƴŜǊŀǘƻǊǎ ǿƻǳƭŘ ƘŀǾŜ ōƛŘ ƛƴǘƻ ǘƘŜ tWa ŎŀǇŀŎƛǘȅ ƳŀǊƪŜǘ ǿƛǘƘƻǳǘ ǘƘŜ ǎǳōǎƛŘƛŜǎΦ tWaΩǎ ǎŜŎƻƴŘ 

proposal would permit states to select a capacity market carve-out, where subsidized 

generators count towards capacity requirements but are not involved in the auctions. PJM 

would not pay subsidized generators for capacity, as is the case currently. Other parties to the 

case have submitted their own proposals. The affected generators may enter into bilateral 

contracts for capacity payments outside of the PJM capacity market. Depending on the FERC 

ruling, (1) renewable generators could experience a loss of revenue; (2) the clearing price for 

the capacity market could rise; and (3) fossil-fuel resources that previously would not have 

cleared the market could potentially clear the redesigned market. Intervenors also filed 

comments in October; reply comments were filed in early November. A FERC order in this 

proceeding is expected in early 2019. Certain intervenors, such as the Organization of PJM 

States, of which Maryland is a member, have requested that FERC vacate its June 29 Order, 

which was issued on a 3-to-2 vote.  

FERC has authorized PJM to postpone its Base Residual Auction, the annual capacity 

auction that is normally conducted in May, until August 2019 in order to enable PJM to 

incorporate the FERC market design requirements that will emerge from the final order in this 

proceeding. The final order may affect certain energy policies pursued by states within PJM or 

impact the implementation of particular state policies. 

These three topicsτsystem planning, land use and major reform of the PJM capacity 

marketτwere not anticipated by the General Assembly to be significant issues and were 

consequently not listed as topics of study in Ch. 393. However, since the launch of this study, all 

three topics have emerged as important issues that warrant a more thorough examination in 

order to understand the potential impact on the Maryland RPS. Completing this study and 

examining these emerging issues will allow PPRP to provide the General Assembly with a more 

complete and thorough understanding of how to ensure the continued success of the Maryland 

RPS.  
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II.  Background on the Maryland RPS  

Maryland is one of 29 states and the District of Columbia with RPS requirements. The 

Maryland General Assembly enacted the Maryland RPS in 2004, and the law took effect in 2006. 

The Maryland RPS requires that 25 percent of electric sales in the state be matched with RECs 

from eligible renewable energy sources by 2020. Of that 25 percent, 22.5 percent comes from 

Tier 1 resources and 2.5 percent comes from Tier 2 resources.2 Qualified renewable energy 

technologies for Tier 1 include anaerobic digestion, biomass (including black liquor), fuel cells 

using renewable fuels, geothermal electric and heat pumps, hydroelectric power (hydro or 

hydropower) under 30 MW, landfill gas, municipal solid waste (MSW), ocean thermal, onshore 

and offshore wind, solar PV, solar water heat and thermal electric, tidal, and wave. The Tier 2 

requirement expires at the end of 2018. Hydropower of any capacity is the only technology that 

is eligible for Tier 2. 

There are two carve-outs in Tier 1: 2.5 percent comes from solar, and up to 2.5 percent 

comes from offshore wind. The offshore wind tier is different from the rest of the Maryland RPS 

in that the Maryland PSC must approve the issuance of offshore RECs (ORECs). The PSC can only 

approve the issuance of ORECs under several conditions: if the net rate impact was less than 

$1.50 per month; if projected rate impacts on non-residential customers would not exceed 

1.5 percent of their annual electric costs; and if OREC prices would not be greater than 

$190/MWh (in 2012 dollars). In 2017, the Maryland PSC approved two offshore wind projects 

totaling 368 MW, including 248 MW for U.S. Wind, part of a larger, 750-MW project, and 

120 MW for Skipjack, a subsidiary of Deepwater Wind Holdings, LLC. Ørsted, a Danish energy 

company, recently announced plans to purchase Deepwater Wind Holdings. 

Compliance with the Maryland RPS, like most other states with RPS policies, is through 

the acquisition of RECs or SRECs. A REC is equal to one MWh of renewable energy generation, 

while an SREC is equal to one MWh of solar generation. RECs and SRECs, also referred to as 

ŎŜǊǘƛŦƛŎŀǘŜǎΣ ŀǊŜ ǘǊŀŘŜŘ ǎŜǇŀǊŀǘŜƭȅ ŦǊƻƳ ŜƴŜǊƎȅΦ ¢Ƙƛǎ ƛǎ ǎƻƳŜǘƛƳŜǎ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ άǳƴōǳƴŘƭƛƴƎέ 

RECs and SRECs from the underlying energy. For compliance with state RPS policies, including 

aŀǊȅƭŀƴŘΩǎΣ [{9ǎ ǊŜǘƛǊŜ w9/ǎ ŀƴŘ {w9/ǎ ǿƛǘƘ ǘƘŜ tWa DŜƴŜǊŀǘƛƻƴ !ǘǘǊƛōǳǘŜ ¢ǊŀŎƪƛƴƎ {ȅǎǘŜƳ 

(PJM-GATS). PJM-GATS is a regional tracking system developed in 2005 to address the needs of 

those PJM states with fuel and emission disclosure requirements and state RPS policies. PJM-

GATS is administered by PJM Environmental Information Services, Inc. (PJM EIS), a subsidiary of 

PJM, which was formed because REC tracking was not a service that PJM could offer under its 

                                                 
2 Note that electricity sales over 300,000 MWh to an industrial process load are exempt from the Maryland RPS.  
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FERC-approved tariff. PJM-GATS assigns each REC and SREC a unique serial number to avoid 

double counting. RECs and SRECs can be bought, sold, traded or transferred between parties 

until the REC or SREC is retired. After three years or once retired, whichever comes first, the 

REC or SREC cannot be used for compliance with the Maryland RPS.  

[{9ǎ Ŏŀƴ ŀƭǎƻ ƳŀƪŜ ŀƴ !/t ƛƴ ƭƛŜǳ ƻŦ ǊŜǘƛǊƛƴƎ w9/ǎ ŀƴŘ {w9/ǎΦ aŀǊȅƭŀƴŘΩǎ !/t ŦƻǊ ¢ƛŜǊ м ƛǎ 

$37.50/MWh and remains at that level perennially. The solar ACP is $175/MWh in 2018 and 

drops by $25/MWh per year to $75/MWh in 2022. The solar ACP falls to $60/MWh in 2023 and 

settles at $50/MWh in 2024 and beyond. ACPs serve as a de facto cost cap, since LSEs will not 

pay more than the ACP for RECs or SRECs. Because REC and SREC prices have been low in recent 

years, as discussed further below, the use of ACPs for the Maryland RPS has been low. 

According to the Maryland PSC, ACP payments totaled $24,515 in 2015 and $33,933 in 2016. 

General information on renewable energy capacity and generation in Maryland, RECs 

and SRECs, and the prices of RECs and SRECs are presented below. 

Renewable Energy Capacity and Generation in Maryland 

1. According to the U.S. Energy Information Administration (EIA), installed nameplate, 

utility-scale renewable energy capacity in Maryland in 2004 was 641 MW and grew to 

1,090 MW as of 2017. (Note: this does not include behind-the-meter facilities such as 

rooftop solar.) 

2. Also, according to EIA, generation from non-hydro, utility-scale renewable energy in 

Maryland more than doubled between 2004 and 2017, from 589,208 MWh in 2004 to 

1,364,717 MWh in 2017.  

3. According to EIA, renewable energy generation accounted for about 10 percent of 

aŀǊȅƭŀƴŘΩǎ ǘƻǘŀƭ ƴŜǘ ƎŜƴŜǊŀǘƛƻƴ ƛƴ нлмтΣ ōǊƻƪŜƴ Řƻǿƴ ŀǎ ŦƻƭƭƻǿǎΥ рΦу ǇŜǊŎŜƴǘ ŦǊƻƳ 

hydro; 1.6 percent from biomass; 1.5 percent from wind; and less than 1 percent from 

solar.  

4. aŀǊȅƭŀƴŘΩǎ ŎƻƳōƛƴŜŘ ǳǘƛƭƛǘȅ-scale and rooftop solar grew from under one MW in 2008 

to 975 MW as of December 31, 2017, according to PJM-GATS.  

5. There are seven proposed solar projects where applications for a CPCN are under active 

review, and five projects where the application review is complete but the projects do 

not have a final order for their CPCN. 

6. According to EIA, wind power in Maryland also grew from essentially zero in 2004 to 

190 MW as of the end of 2017.  
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7. Maryland is halfway to its statutory cap of 1,500 MW of net-metered generating 

capacity. According to the PSC, Maryland has 772 MW of net-metered generating 

capacity in operation as of June 30, 2018. About 200 MW of community solar could be 

added under the net metering cap if the programs are fully subscribed and all of the 

planned solar generating capacity is developed. 

Renewable Energy Credits and Solar Renewable Energy Credits  

1. According to the Maryland PSC and PJM-GATS, the number of total RECs retired for 

compliance with the Maryland RPS has increased from 2 million in 2006 to 9 million in 

2017. 

2. Wind, black liquor, hydro, and MSW account for the majority of Tier 1 RECs retired for 

the Maryland RPS in 2017.  

3. Tier 1 and Tier 2 RECs used for complying with the Maryland RPS came from 17 states, 

including Maryland, in 2017.  

4. Although it varies from year to year, typically over 85 percent of non-solar Tier 1 RECs 

used for compliance with the Maryland RPS come from outside the state. Of these RECs, 

about 80 percent are from states within the PJM service area (Delaware, Illinois, 

Indiana, New Jersey, North Carolina, Ohio, Pennsylvania, Virginia and West Virginia). 

Other states that provided RECs for compliance with the Maryland RPS include Iowa, 

Kentucky, Michigan, Missouri, North Dakota, New York and Tennessee. 

5. Only eligible resources and demand within PJM states were examined in the 2017 

Inventory Report, but renewable energy resources that are located outside of PJM are 

also eligible to meet non-carve-out Tier 1 requirements in PJM. In 2016, 13.9 percent of 

non-carve-out Tier 1 requirements in Maryland were met using outside-of-PJM 

resources.  

6. About 770,000 non-solar Tier 1 RECs were produced in Maryland in 2017, and over 

90 percent were retired in Maryland for compliance with the Maryland RPS. That is 

much higher than in previous years, when it was as low as 50 percent in 2011 and 

2.3 percent in 2010. 

7. The sources of Tier 2 RECs are more variable, with Maryland the leading source in some 

years. Pennsylvania, North Carolina, West Virginia, and Tennessee also provide Tier 2 

RECs. 

8. In 2017, about 60 percent of the Tier 1 RECs retired for the Maryland RPS were from 

black liquor, waste-to-energy or hydro facilities that were in operation when the 

Maryland RPS was enacted in 2004.  
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9. The percentage of black liquor used to comply with Tier 1 of the Maryland RPS has 

declined from 38 percent in 2008 to 24 percent in 2017. According to data from PJM-

GATS, the percentage of black liquor RECs provided by Maryland facilities dropped to 

6.5 percent in 2017 from 12 percent in 2008. This is, at least in part, due to the 

Maryland RPS requirements increasing over time, the conversion of waste-to-energy 

from Tier 2 to Tier 1 and the development of other renewable energy capacity such as 

wind and solar.  

REC and SREC Prices over Time 

1. Since 2011, the total compliance cost of the Maryland RPS increased from $14.7 million 

in 2011 to $135.2 million in 2016 due to steadily increasing RPS requirements in 

Maryland and in other states in the PJM service area. However, the cost to comply with 

the Maryland RPS dropped sharply in 2017 to just over $72 million due to declining costs 

of RECs and SRECs. 

2. Prices of Tier 1 RECs dropped from about $15/MWh in 2015 to about $7/MWh in 2017, 

according to data provided by the Maryland PSC, because of increasing Tier 1 supply 

from the addition of new renewable energy capacity. 

3. From data provided by the Maryland PSC, SREC prices have also dropped, from 

$345/MWh in 2008 to $38/MWh in 2017. Similar to Tier 1 RECs, the decrease in SREC 

prices is also because of a substantial increase in solar energy capacity outstripping the 

demand created by the Tier 1 solar carve-out. Indeed, SREC prices have declined each 

year since 2009. According to the Maryland-D.C.-Delaware-Virginia Solar Energy 

Industries Association (SEIA), there are enough SRECs banked in Maryland to meet the 

2.5 percent solar carve-out in Tier 1 of the Maryland RPS until 2024, even if no 

additional solar projects are constructed in Maryland. 

4. Total compliance costs of the Maryland RPS in 2017 were about $72 million and 

represented about 1 percent of average retail electricity bills.  
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III.  Progress to Date 

 In October 2017, PPRP issued a Request for Proposals seeking companies to perform a 

study of the Maryland RPS. PPRP ultimately selected Exeter Associates, Inc. (Exeter) of 

Columbia, Maryland, to conduct the study. The Maryland Board of Public Works approved 

ttwtΩǎ ŎƻƴǘǊŀŎǘ ǿƛǘƘ 9ȄŜǘŜǊ ƛƴ aŀȅ нлмуΣ ŀƴŘ ǿƻǊƪ ŎƻƳƳŜƴŎŜŘ ƛƴ WǳƴŜ нлмуΦ ¢ƻ ƳƛƴƛƳƛȊŜ ǘƘŜ 

costs of the study, PPRP stressed reliance on existing work, such as the Long-Term Electricity 

Report for Maryland (LTER) issued in December 2016, the 2017 Inventory ReportΣ ŀƴŘ tWaΩǎ 

Renewable Integration Study that was issued in March 2014.  

 PPRP organized the Maryland RPS Work Group (RPS Work Group), consisting of 

representatives from the renewable energy industry, electric utilities, environmental and 

consumer organizations and consultants. Additionally, county and state government officials 

ŦǊƻƳ ǘƘŜ aŀǊȅƭŀƴŘ hŦŦƛŎŜ ƻŦ tŜƻǇƭŜΩǎ /ƻǳƴǎŜƭΣ aŀǊȅƭŀƴŘ t{/Σ aŀǊȅƭŀƴŘ 9ƴŜǊƎȅ !ŘƳƛƴƛǎǘǊŀǘƛƻƴ 

(MEA), Montgomery County Department of Environmental Protection, Maryland Department 

of Agriculture and Maryland General Assembly were also part of the RPS Work Group. A full list 

of the RPS Work Group representatives is provided in Appendix B. A webinar was held on April 

26, 2018 and in-person meetings were held on June 18 and August 29, 2018. Additional 

webinars or in-person meetings will be held bimonthly until the final report is submitted to the 

General Assembly. 

 ttwtΩǎ ƛƴƛǘƛŀƭ ǇǊƛƻǊƛǘȅ ǳǇƻƴ ŎƻƳƳŜƴŎƛƴƎ ǘƘƛǎ ǎǘǳŘȅ ǿŀǎ to determine whether there are 

sufficient renewable energy resoǳǊŎŜǎ ǿƛǘƘƛƴ ǘƘŜ tWa ǎŜǊǾƛŎŜ ŀǊŜŀ ǘƻ ƳŜŜǘ aŀǊȅƭŀƴŘΩǎ ŎǳǊǊŜƴǘ 

and future RPS requirements, as well as the RPS requirements of other states in PJM.  PPRP 

concluded that there are sufficient solar resources in Maryland to meet the solar carve-out 

requirement of the current Maryland RPS (see Table III-1 and Figure III-1).  PPRP also found that 

there is sufficient solar power όάŜȄŎŜǎǎ ǎƻƭŀǊέ) above the solar carve-out that could be used to 

meet non-carve-out Tier 1 standards in Maryland and in other states in PJM. PPRP also 

concluded that there are sufficient non-carve out Tier 1 resources in the PJM service area to 

ƳŜŜǘ ŀƭƭ tWa ǎǘŀǘŜ wt{ ǊŜǉǳƛǊŜƳŜƴǘǎΣ ƛƴŎƭǳŘƛƴƎ aŀǊȅƭŀƴŘΩǎ wt{Σ ǘƘǊƻǳƎƘ нлолΦ !ƭǘƘƻǳƎƘ ttwt 

concluded that there are sufficient non-carve-out Tier 1 resources to meet all requirements 

through 2030, PPRP does predict that there will be small deficiencies in the amount of 

renewable energy resources to meet RPS requirements between 2020 and 2025 (see Table III-2 

and Figure III-2).  
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Table III-1. Solar RPS Requirements in Maryland 
Compared to Projected Solar Energy 

Generation in Maryland (2018-2030) (GWh) 

Year 
Generation 

Requirement 
Projected 

Generation Difference 

2018 916 2,055 1,139 

2019 1,189 2,231 1,042 

2020 1,528 2,407 879 

2021 1,529 2,768 1,239 

2022 1,532 3,183 1,651 

2023 1,536 3,661 2,125 

2024 1,540 4,210 2,669 

2025 1,543 4,841 3,298 

2026 1,547 5,567 4,021 

2027 1,550 6,402 4,853 

2028 1,553 7,363 5,810 

2029 1,556 8,467 6,911 

2030 1,559 9,737 8,178 

 

Figure III-1. Solar RPS Requirements in Maryland Compared to Projected 
Solar Energy Generation in Maryland (2018-2030) 
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Table III-2. Non-carve-out Tier 1 RPS Requirements in PJM Compared to 
Projected Available PJM Renewable Energy Generation (2018-2030) (GWh) 

Year 
Generation 

Requirement 
Projected 

Generation 
Excess 
Solar Net 

2018 49,354 51,065 7,971 9,681 

2019 57,207 53,563 9,798 6,154 

2020 64,797 56,061 11,936 3,200 

2021 72,394 58,362 14,430 398 

2022 77,820 59,749 17,575 (496) 

2023 83,347 61,591 21,220 (536) 

2024 89,324 62,978 25,607 (739) 

2025 95,132 64,365 30,580 (186) 

2026 100,697 65,752 36,452 1,508 

2027 103,467 67,139 43,261 6,933 

2028 106,341 68,526 50,963 13,148 

2029 109,052 69,913 59,834 20,695 

2030 111,799 71,300 71,642 31,143 

 

Figure III-2. Non-carve-out Tier 1 RPS Requirements in PJM Compared to  
Projected Available PJM Renewable Energy Generation (2018-2030) 
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Legislation was introduced during the 2018 General Assembly session, entitled the Clean 

Energy Jobs Act, that would raise the Maryland RPS to 50 percent by 2030, with a 14.5 percent 

carve-out for solar. The legislation was not enacted. A similar proposal is expected to be 

introduced in the 2019 session. At those levels, Tier 1 requirements of state RPS policies within 

PJM, including Maryland, would be met through 2020, and from 2028 through 2030, but would 

not be met from 2021 through 2027 (see Table III-3 and Figure III-3). A 14.5 percent solar carve-

out in Maryland would not be met until 2030, as depicted in Table III-4 and Figure III-4. These 

projections are explained in the forthcoming 2017 Inventory Report. The Executive Summary of 

the 2017 Inventory Report is included in this Interim Report as Appendix A. Meeting an 

increased solar carve-out would require more solar development in Maryland, since the 

Maryland RPS requires solar to be connected to a distribution system serving Maryland 

customers. 

Table III-3. Non-carve-out Tier 1 RPS Requirements in PJM Assuming a 
Maryland 50% RPS Requirement (2018-2030) (GWh) 

Year 

RPS Generation 
Requirements 

in PJM 
(a) 

Projected Supply 
of RPS-eligible 
Generation in 

PJM 
(b) 

Excess PJM Solar 
(Assuming 14.5%  
Solar Carve-out  
in Maryland) 

(c) 

Difference 
Between Projected 
RPS Requirements 

and Generation 
(b+c)-a 

2018 49,354 51,065 7,971 9,681 

2019 57,054 53,563 7,634 4,142 

2020 62,964 56,061 9,797 2,894 

2021 72,168 58,362 11,830 (1,976) 

2022 78,390 59,749 14,664 (3,977) 

2023 85,117 61,591 17,380 (6,145) 

2024 91,899 62,978 20,832 (8,089) 

2025 93,885 64,365 25,024 (4,496) 

2026 100,375 65,752 30,266 (4,357) 

2027 104,385 67,139 36,442 (803) 

2028 107,881 68,526 43,509 4,154 

2029 111,840 69,913 52,365 10,438 

2030 114,904 71,300 64,158 20,554 
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Figure III-3. Non-carve-out Tier 1 RPS Requirements in PJM Assuming a 
Maryland 50% RPS Requirement (2018-2030) 

 
 

Table III-4. Scenario for 14.5% Maryland RPS Requirement for 
Solar Compared to Projected Maryland Solar Energy 

Generation (2018-2030) (GWh) 

Year 

14.5% Solar 
Carve-out 

Generation 
Requirement 

Projected 
Generation Difference 

2018 916 2,055 1,139 

2019 3,353 2,231 (1,122) 

2020 3,667 2,407 (1,261) 

2021 4,129 2,768 (1,361) 

2022 4,443 3,183 (1,260) 

2023 5,376 3,661 (1,715) 

2024 6,315 4,210 (2,105) 

2025 7,100 4,841 (2,259) 

2026 7,733 5,567 (2,166) 

2027 8,368 6,402 (1,966) 

2028 9,006 7,363 (1,644) 

2029 9,024 8,467 (557) 

2030 9,042 9,737 695 
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Figure III-4. Scenario for 14.5% Maryland RPS Requirement for Solar 
Compared to Projected Maryland Solar Energy Generation (2018-2030) 

 
 

It should be noted that several assumptions were made in preparing the 2017 Inventory 

Report. Differences from those assumptions may have a significant impact on this analysis as 

discussed below. The assumptions are as follows: 

Changes in State RPS Policies 

Á States in PJM will not change their existing RPS policies, and states in PJM 

without an RPS remain that way during the next 12 years.  

Á If a state strengthens or weakens its RPS, or a state previously without an RPS 

enacts one, that will affect the results of this report. While it is unlikely that 

there will be no additional actions taken by PJM states, it is impossible to predict 

which states will enact which changes. Any action to increase an RPS could 

create short-term volatility in non-carve-out Tier 1 REC prices before either new 

RPS-eligible resources are developed or LSEs import additional RPS-eligible 

generation and RECs from outside PJM, at which point REC prices would settle at 

a long-term equilibrium.  

Growth Rate 

Á The growth rate of various RPS-eligible technologies could be different from 

what is projected. For instance, even after the expiration of the federal 
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production tax credit (PTC), incremental growth in onshore wind capacity could 

be higher than the projected 50 percent decline in capacity relied upon in the 

2017 Inventory Report, based on improved performance and economics of wind 

power technology. Similarly, the 2017 Inventory Report projected annual solar 

capacity growth of 15 percent, and deviations from that will affect the results of 

this report.  

Offshore Wind Capacity 

Á This report limits future offshore wind capacity to the two projects approved by 

the Maryland PSC. However, substantially more offshore wind capacity could be 

developed. New Jersey has a goal of 3,500 MW of offshore wind by 2030, for 

instance, and Dominion Energy recently contracted with Ørsted Energy of 

Denmark to construct two 6-MW turbines off the coast of Virginia Beach by 

2022. States outside of PJM such as Massachusetts and New York also have 

ambitious offshore wind initiatives underway.3 Further cost reductions in 

offshore wind could lead to additional growth.  

Additional Capacity 

Á Several utilities plan to add more solar capacity. For example, in Virginia, 

Dominion Virginia Power predicts it will add 480 MW of solar capacity annually 

for the next 10 years, while Appalachian Power believes it will add 750 MW by 

2030. This capacity is not incorporated in the 2017 Inventory Report. Should 

these plans come to fruition, either partially or fully, it will add to the available 

generation to meet solar (if located in Maryland) or non-solar carve-out Tier 1 

requirements in PJM. 

Load Growth 

Á Higher load growth than assumed will increase the demand for RPS-eligible 

generation within PJM. Similarly, increases in RPS requirements in individual 

states, whether in Maryland or elsewhere within PJM, will also increase demand 

for RPS-eligible generation within PJM. 

                                                 
3 άbŜǿ WŜǊǎŜȅ DƻǾŜǊƴƻǊ YƛŎƪ-{ǘŀǊǘǎ wŀŎŜ ǘƻ оΦрD² ƻŦ hŦŦǎƘƻǊŜ ²ƛƴŘ ōȅ нлолΣέ offshoreWIND.biz, February 1, 2018, 
offshorewind.biz/2018/02/01/new-jersey-governor-kick-starts-race-to-3-5gw-of-offshore-wind-by-2030/.  

https://www.offshorewind.biz/2018/02/01/new-jersey-governor-kick-starts-race-to-3-5gw-of-offshore-wind-by-2030/
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Other Factors 

Á The 2017 Inventory Report also assumed capacity factors for each renewable 

energy technology. Any deviations from those capacity factors will affect the 

available amount of renewable energy generation.  

Á Only eligible resources and demand within PJM states were examined in the 

2017 Inventory Report, but renewable energy resources located outside of PJM 

but in an adjacent control area are eligible for the Maryland RPS, if the electricity 

is delivered into PJM. Depending on market conditions, a higher percentage of 

outside-of-PJM resources could conceivably be used to meet Maryland RPS 

requirements. 
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IV. Future Activities  

Other aspects of the Maryland RPS study are underway, and a status update of the 

major tasks within Ch. 393, as of December 2018, is provided below. For cross-referencing 

purposes, each task within Ch. 393 is reproduced below, followed by a description of the 

associated activity that is occurring. 

Á Section 7-714(B)(1): The availability of all clean energy sources at reasonable and 

affordable rates, including in-State and out-of-state renewable energy options. 

 Research on the economic and technical potential of renewable energy 

resources in Maryland and within PJM is underway. Data sources include 

PJM, the National Renewable Energy Laboratory (NREL) and existing PPRP 

resources. Consideration is being given to technical and economic factors 

that affect resource availability. 

Á Section 7-714(B)(2): The economic and environmental impacts of the deployment 

of renewable energy sources in the State and in the surrounding areas of the PJM 

region. 

 Input-output modeling will be used to determine the potential economic 

impacts of renewable energy capacity in Maryland and within PJM. Data 

ŎƻƭƭŜŎǘƛƻƴ ŀƴŘ ǎŎŜƴŀǊƛƻ ŘŜǾŜƭƻǇƳŜƴǘ ƛǎ ǳƴŘŜǊǿŀȅΦ ¢ƘŜ ǘŜŀƳΩǎ 

methodology and sample model runs were presented to the RPS Working 

Group in November 2018. 

 A review of ratepayer impacts of state RPS policies in Maryland and 

elsewhere is being drafted. This review incorporates analysis by the 

Lawrence Berkeley National Laboratory (LBNL) as well as study-specific 

research and analysis. 

 Research is underway on the environmental impacts of renewable energy 

generation in Maryland and within PJM. 

Á Section 7-714(B)(3): The effectiveness of the standard in encouraging 

development and deployment of renewable energy sources; and Section 7-

714(B)(4): The impact of alterations that have been made in the components of 

each tier of the standard, the implementation of different specific goals for 
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particular sources, and the effect of different percentages and alternative 

compliance payment scales for energy in the tiers. 

 Sections of the report are being drafted on all of these items. Data 

sources include PJM and the Maryland PSC. aŀǊȅƭŀƴŘΩǎ experience is 

benchmarked against other PJM states, with special attention paid to 

nearby states with RPS requirements. 

Á Section 7-714(B)(5): An assessment of alternative models of regulation and 

market-based tools that may be available or advisable to promote the goals of 

the standard and the energy policies of the State. 

 Research and drafting of text to address this requirement are underway. 

This section covers a range of options utilized in the U.S., including both 

regulatory/non-regulatory policies that directly promote renewable 

energy deployment and those that complement renewable energy 

deployment. Options to be examined include, but are not limited to, 

grants, loans and net metering. 

Á Section 7-714(B)(6): The potential to alter or otherwise evolve the standard in 

ƻǊŘŜǊ ǘƻ ƛƴŎǊŜŀǎŜ ŀƴŘ Ƴŀƛƴǘŀƛƴ ƛǘǎ ŜŦŦŜŎǘƛǾŜƴŜǎǎ ƛƴ ǇǊƻƳƻǘƛƴƎ ǘƘŜ {ǘŀǘŜΩǎ ŜƴŜǊƎȅ 

policies. 

 Research and drafting of text to address this requirement are underway. 

This section evaluates numerous changes, including raising the 

requirement levels of the Maryland RPS, lowering ACPs and adding or 

reclassifying the eligibility of specific technologies. 

Á Section 7-714(C)(1): The role and effectiveness that the standard may have in 

reducing the carbon content of imported electricity and whether existing or new 

additional complementary policies or programs could help address the carbon 

emissions associated with electricity imported into the State. 

 Data collection and research are in progress, and text is being drafted. 

Á Section 7-714(C)(2): The net environmental and fiscal impacts that may be 

associated with long-term contracts tied to clean energy projects, including: 

(I) ratepayer impacts that resulted in other states from the use of long-term 
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contracts for the procurement oŦ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ŦƻǊ ǘƘŜ ƻǘƘŜǊ ǎǘŀǘŜǎΩ ǎǘŀƴŘŀǊŘ 

offer service and whether the use of long-term contracts incentivized new 

renewable energy generation development; and (II) ratepayer impacts that may 

result in the State from the use of long-term contacts for each energy source in 

ǘƘŜ {ǘŀǘŜΩǎ ¢ƛŜǊ м ŀƴŘ ǿƘŜǘƘŜǊΣ ŦƻǊ ŜŀŎƘ ƻŦ ǘƘŜ ǎƻǳǊŎŜǎΣ ǘƘŜ ǳǎŜ ƻŦ ƭƻƴƎ-term 

contracts would incentivize new renewable energy generation development in 

that source. 

 ! ǎŜŎǘƛƻƴ ƻƴ ƻǘƘŜǊ ǎǘŀǘŜǎΩ ŜȄǇŜǊƛŜƴŎŜ ǿƛǘƘ ƭƻƴƎ-term contracts for 

renewable energy projects is being drafted. Meanwhile, work is 

underway to collect data and define a methodology for quantitatively 

estimating the impact of long-term contracts in Maryland. 

Á Section 7-714(C)(3): Whether the standard is able to meet current and potential 

future targets without the inclusion of certain technologies. 

 This requirement is addressed by the forthcoming 2017 Inventory Report. 

The Executive Summary of this report is provided in Appendix A to this 

Interim Report. 

Á Section 7-714(C)(4): What industries are projected to grow, and to what extent, 

as a result of incentives associated with the standard. 

 This requirement will be addressed through the input-output modeling 

that was referenced earlier. 

Á Section 7-714(C)(5): Whether the public health and environmental benefits of the 

growing clean energy industries supported by the standard are being equitably 

distributed across overburdened and underserved environmental justice 

communities. 

 Data collection and background research are underway, and a 

ƳŜǘƘƻŘƻƭƻƎȅ ŦƻǊ ǳǎƛƴƎ ǘƘŜ ¦Φ{Φ 9ƴǾƛǊƻƴƳŜƴǘŀƭ tǊƻǘŜŎǘƛƻƴ !ƎŜƴŎȅΩǎ 

ό9t!Ωǎύ EJSCREEN tool is under development. 

Á Section 7-714(C)(6): Whether the State is likely to meet its existing goals under 

the standard and, if the State were to increase those goals, whether electricity 
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suppliers should expect to find an adequate supply to meet the additional 

demand for credits. 

 This requirement is addressed by the 2017 Inventory Report. The 

Executive Summary of this report is provided in Appendix A to this 

Interim Report. 

Á Section 7-714(C)(7): Additional opportunities that may be available to promote 

local job creation within the industries that are projected to grow as a result of 

the standard. 

 This requirement will be addressed via the input-output modeling 

referenced earlier. 

Á Section 7-714(C)(8): System flexibility that the State would need under future 

goals under the standard, including the quantities of system peaking and 

ramping that may be required. 

 This requirement was addressed by tWaΩǎ нлмп Renewables Integration 

Report ŀƴŘ ttwtΩǎ нлмс LTER. A review of both reports is being drafted. 

Á Section 7-714(C)(9): How energy storage technology and other flexibility 

resources should continue to be addressed in support of renewable energy and 

State energy policy, including: (I) whether the resources should be encouraged 

through a procurement, a production, or an installation incentive; (II) the 

advisability of providing incentives for energy storage devices to increase hosting 

capacity of increased renewable on-site generation on the distribution system; 

and (III) discussion of the costs and benefits of energy storage deployment in the 

State under future goals scenarios for renewable generation. 

 An assessment of the role of energy storage and other flexibility 

ǊŜǎƻǳǊŎŜǎ ƛƴ ǇǊƻƳƻǘƛƴƎ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ŀƴŘ aŀǊȅƭŀƴŘΩǎ ŜƴŜǊƎȅ 

policies, and whether energy storage should be incorporated into the 

Maryland RPS, is being drafted. A SWOT (Strengths, Weaknesses, 

Opportunities and Threats) on energy storage is included in Appendix C 

to this Interim Report, but a more comprehensive discussion of energy 

storage, as well as other flexibility resources, will be provided in the final 

report. 



IV-5 

Á Section 7-714(C)(10): The role of in-State clean energy in achieving greenhouse 

gas emission reductions and promoting local jobs and economic activity in the 

State. 

 Data collection has commenced and text is being drafted. This section will 

draw on a mixture of original analysis and existing literature on the 

ƛƳǇŀŎǘǎ ƻŦ aŀǊȅƭŀƴŘΩǎ wt{ ǘƻ ŘŀǘŜΦ 

Á Section 7-714(C)(11): An assessment of any change in solar renewable energy 

credit prices over the immediate 24 months preceding the submission of the 

Interim Report. 

 The data were compiled, and the analysis is included in this Interim 

Report.  
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V. Tracking Renewable Energy Credit and Solar Renewable 
Energy Credit Prices  

 Ch. 393 requires the Interim Report to include an assessment of any change in SREC 

prices over the past 24 months from the date this Interim Report is to be submitted to the 

Maryland General Assembly; i.e., since December 1, 2016. This report reviews both REC and 

SREC prices from September 2015 to September 2018. To provide a more comprehensive view, 

more than two years of SREC price data were collected for Maryland and other states within 

PJM. In addition, data were collected on Tier 1 and Tier 2 RECs prices. 

A REC is a certificate demonstrating one MWh of energy output from a certified 

renewable energy generator that can be used to meet RPS compliance requirements.4 There is 

an active market for the sale and purchase of RECs, with trades typically occurring as bilateral 

transactions. Separate REC markets exist for distinct RPS resource requirements (e.g., Tier 1, 

Tier 2, SRECs, and ORECs) and jurisdictions (e.g., each state in PJM that has an RPS).5 A REC may 

only be used once to demonstrate RPS compliance. However, RECs may be certified for use in 

more than one state or resource market. Price determination in these markets is highly 

complex due to the interrelationships among the various markets. 

There are a variety of supply and demand considerations that influence REC and SREC 

prices in Maryland and elsewhere in PJM.6 These factors include: the percentages of renewable 

energy required; types of technologies eligible to supply RECs; geographic eligibility 

requirements of qualifying resources; ACP levels; demand for RECs for non-RPS purposes such 

as corporate RECs procurement; the duration for which RECs can be used; the potential to 

άōŀƴƪέ w9/ǎ όƛΦŜΦΣ ǊŜǎŜǊǾŜ ŦƻǊ ŦǳǘǳǊŜ ǳǎŜύΤ ŀƴŘ Ŏƻǎǘ ŎƻƴǎƛŘŜǊŀǘƛƻƴǎ ŦƻǊ ǇƻǘŜƴǘƛŀƭ ǉǳŀƭƛŦȅƛƴƎ 

resources, including capital costs, operations and maintenance costs, financing costs and 

incentives. REC prices are also affected by intangible factors, such as expectations about how a 

state legislature may modify an RPS over time.  

Maryland REC and SREC prices have changed considerably within the past three years 

(September 2015 to September 2018) compared to preceding years (see Figure V-1 through 

Figure V-8). From 2011 to 2015, non-carve-out Tier 1 REC prices in Maryland were increasing 

                                                 
4 A renewable energy generator (such as a wind farm) receives one REC for every one MWh of electricity it 
produces. A recognized certifying agency gives each REC a unique identification number. The renewable electricity 
can then be fed into the electric grid, while the accompanying REC can be sold separately on the open market.  
5 Note that, for ease of exposition, references to PJM states are inclusive of the District of Columbia. 
6 Note that the first offshore wind projects to receive Maryland PSC approval (Maryland PSC Order No. 88192) are 
not expected to come online until 2021. Consequently, ORECs are omitted from subsequent discussion.  
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rapidly, climbing from an average cost of $2.02/MWh in 2011 to $13.87/MWh in 2015, as 

demand for RECs grew quickly throughout PJM due to increasing state RPS requirements, both 

in Maryland and elsewhere.7 Tier 2 RECs exhibited a similar trend, albeit at lower price levels. 

SREC prices during this period, meanwhile, were declining steadily, falling from an average cost 

of $278.26/MWh in 2011 to $130.39/MWh in 2015, but remained an order of magnitude higher 

than non-carve-out Tier 1 REC costs.8 The Tier 1 non-carve-out and Tier 2 price trends reversed 

in 2016 as prices began declining. Additionally, SREC prices continued their decline, but at a 

faster rate. Although costs for all three of the above REC categories have increased somewhat 

in the past year (September 2017 to September 2018), REC and SREC prices remain low 

compared to past levels. Forward REC markets indicate a modest increase in SREC prices over 

the next several years, but suggest little change in non-carve-out Tier 1 REC prices.9,10 The 

trends in Maryland are largely consistent with price changes in other states within PJM, 

indicating that many REC and SREC cost drivers stem from broader supply and demand factors 

within the region. The subsequent discussion is intended to characterize the exhibited price 

trends and assess price shifts in relationship to broader supply and demand considerations.  

Figure V-1 and Figure V-2 show changes in non-carve-out Tier 1 REC prices over the past 

three years for Maryland and other PJM states with an RPS, respectively.11 Prices in Maryland, 

Pennsylvania, Delaware and New Jersey have declined considerably over a two-year period 

beginning in late 2015. During this time, non-carve-out Tier 1 REC prices in Maryland fell from 

approximately $15.00/MWh to as low as $2.75/MWh. Prices have since increased, climbing to 

$7.75/MWh as recently as June 2018. However, non-carve-out Tier 1 REC trading in the months 

immediately preceding this Interim Report (June through September 2018) again show 

declining costs. The price trends in Maryland are consistent with other states in PJM that have 

similar resource eligibility requirements for their respective RPS policies. 

                                                 
7 Renewable Energy Portfolio Standard Report with Data for Calendar Year 2017, Maryland Public Service 
Commission, November 2018, psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-
Report-with-data-for-CY-2017.pdf. 
8 Ibid. 
9 Note that the forward market for RECs is generally not very liquid, especially for dates further into the future, and 
therefore should not be interpreted as predictive of exact futures prices. Rather, these futures are indicative of 
market sentiment and expectations. 
10 Marex Spectrometer, Spectrometer U.S. Environmental. 
11 Note that Figure V-2 and subsequent graphs that include REC prices for PJM states besides Maryland make the 
following classifications: non-carve-out Tier 1 REC prices for Delaware only reflect RECs labeled as άbŜǿέ ƛƴ ǘƘŜ 
Marex Spectrometer reporting; and Illinois REC prices are sourced from the Midwest Renewable Energy Tracking 
System (M-RETS), while all other reported state REC prices are sourced from PJM-GATS. 

https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
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Figure V-1. Non-carve-out Tier 1 REC Prices in Maryland (Sept. 2015 ς Sept. 2018) 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

Figure V-2. Non-carve-out Tier 1 REC Prices in PJM (Sept. 2015 ς Sept. 2018) 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

The decline in non-carve-out Tier 1 REC prices in many states between September 2015 

and September 2017 primarily reflects an increase in the number of renewable energy facilities 

capable of providing non-carve-out Tier 1 RECs throughout PJM.12 Although RPS requirements 

during this period increased as a percentage of total consumption, the impact of this change 

was blunted by flat or declining electric consumption in many PJM states. Many of the policy 

factors that influence REC supply and demand, such as adjustments to eligible technologies or 

                                                 
12 ά9ƭŜŎǘǊƛŎƛǘȅ 5ŀǘŀ .ǊƻǿǎŜǊΣέ ¦Φ{Φ 9ƴŜǊƎȅ LƴŦƻǊƳation Administration, eia.gov/electricity/data/browser. 

https://www.eia.gov/electricity/data/browser
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geographic eligibility, went into effect before this period and therefore are already reflected in 

prices at the start of the time series. Federal tax incentives, including the PTC and the 

Investment Tax Credit (ITC), coupled with declining technology costs, are also partly responsible 

for the rapid expansion of renewable energy generation capacity. 

Recent increases in REC prices are partially in response to preceding low prices, which 

induce developers to put certain renewable energy projects on hold or, in some cases, cancel 

projects that would have proceeded under more favorable economic conditions. This 

constriction of supply, coupled with growth in demand for renewable energy as states like 

Maryland and New Jersey increased their RPS requirements, has led to a modest rebound. 

Maryland REC prices as of September 2018 were not expected to climb much further going 

forwardτassuming the Maryland RPS remains at its current levelτas illustrated by non-carve-

out Tier 1 REC futures shown in Figure V-3. Prices remain flat in part because there is a 

significant number of potential projects in the PJM Interconnection queue. This prospective 

supply is responsive to REC costs and will help moderate price changes going forward.  

Figure V-3. Maryland Non-carve-out Tier 1 REC Futures as of Sept. 2018 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

SREC prices in Maryland have fallen dramatically from their highs, but they are expected 

to increase in the coming years. Figure V-4 and Figure V-5 show changes in SREC prices over the 

past three years for Maryland and other PJM states with an RPS and solar carve-out, 

respectively. Unlike non-carve-out Tier 1 REC prices, SREC price levels vary between PJM states. 

This is because solar carve-outs must be met by in-state solar generation. Maryland SREC prices 

in late 2015 were among the highest of PJM states because at the time, demand for SRECs from 
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the solar carve-out was higher than the supply of SRECs.13 In the subsequent two years, 

Maryland SREC prices fell from approximately $187.50/MWh in September 2015 to as low as 

approximately $5.00/MWh in September 2017, putting Maryland SREC prices on par with all 

PJM states except D.C. and New Jersey. Much like non-carve-out Tier 1 RECs, SREC prices briefly 

rebounded in the last year, increasing to as high as $14.00/MWh as recently as May 2018. 

However, more recently, SREC prices in Maryland are again trending downwards.  

Figure V-4. SREC Prices in Maryland (Sept. 2015 ς Sept. 2018) 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

                                                 
13 aŀǊȅƭŀƴŘΩǎ ǎƻƭŀǊ ŎŀǊǾŜ-out requirement was 0.5 percent in 2015. The only PJM participants with a higher carve-
out requirement were: New Jersey, at 2.45 percent; Delaware, at 0.8 percent; and the District of Columbia, at 
0.7 percent.  
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Figure V-5. SREC Prices in PJM (Sept. 2015 ς Sept. 2018) 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

 

The very steep decline in Maryland SREC prices between September 2015 and May 2016 

reflects both an increase in the amount of solar capacity in Maryland and significant reductions 

in solar technology costs. Both distributed and utility-scale solar costs have declined as 

installers, developers and manufacturers have achieved economies of scale, realized new 

process efficiencies, and moved down the technology cost-curve. An NREL study evaluating 

solar during the first quarter of 2017 identified year-over-year cost declines of nearly 

30 percent due to declining module and inverter prices, among other cost reductions.14  

The drop in SREC prices has contributed to the slowdown in new solar installations in 

aŀǊȅƭŀƴŘΣ ŀƴŘ ŀ ŎƻǊǊŜǎǇƻƴŘƛƴƎ ŘŜŎǊŜŀǎŜ ƛƴ ǎƻƭŀǊ ƧƻōǎΦ !ŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ {ƻƭŀǊ CƻǳƴŘŀǘƛƻƴΩǎ {ƻƭŀǊ 

Job Census, the number of solar jobs in Maryland decreased by just under 2 percent in 2017. 

The Foundation only predicted a small increase (0.3 percent) in solar jobs in Maryland in 2018.15 

The solar industry maintains that an increase in the solar carve-out from the current 

2.5 percent is necessary to spur additional growth in solar deployment in Maryland.16  

SREC prices are expected to increase again in the coming years, as shown in Figure V-6. 

Factors that could contribute to the price increase include the phase-out and eventual 

                                                 
14 Ran Fu, David Feldman and Robert Margolis, et al., U.S. Solar Photovoltaic System Cost Benchmark: Q1 2017, 
National Renewable Energy Laboratory, September 2017, nrel.gov/docs/fy17osti/68925.pdf. 
15 ά{ƻƭŀǊ Wƻōǎ /Ŝƴǎǳǎ нлмтΣέ The Solar Foundation, 2018, solarstates.org/. 
16 ά²Ƙŀǘ ƛǎ ǘƘŜ Maryland Clean Energy Jobs Act?έ ¦ǘƛƭƛǘȅ {ŎŀƭŜ {ƻƭŀǊ 9ƴŜǊƎȅ /ƻŀƭƛǘƛƻƴ ƻŦ aŀǊȅƭŀƴŘΣ 
mdsolarcoalition.com/. 

https://www.nrel.gov/docs/fy17osti/68925.pdf
https://www.solarstates.org/
http://www.mdsolarcoalition.com/
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expiration of the federal ITC for residential solar installations, and a reduction to 10 percent for 

business installations, as well as a possible reduction in available SRECs. However, forecasted 

SREC prices are still well below previous highs. 

Figure V-6. Maryland SREC Futures as of Sept. 2018 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

Figure V-7 and Figure V-8 show changes in Tier 2 prices over the past three years for 

Maryland and other PJM states with Tier 2 resource requirements, respectively. Available 

supply of Tier 2 resources exceeds demand and, as a result, Tier 2 REC prices are significantly 

lower than non-carve-out Tier 1 REC prices in Maryland. Maryland Tier 2 prices have decreased 

in the past several years, but exhibit minimal volatility and have remained between $0.45/MWh 

and $0.75/MWh since May 2016. Hydropower is the only eligible Tier 2 resource in Maryland. 

Tier 2 REC prices in other states vary considerably due to distinctions in eligible resources. 

However, prices are consistently lower than non-carve-out Tier 1 RECs. There are no futures for 

Maryland Tier 2 resources because the Tier 2 provision expired at the end of 2018. 
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Figure V-7. Tier 2 REC Prices in Maryland (Sept. 2015 ς Sept. 2018) 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 

Figure V-8. Tier 2 REC Prices in PJM (Sept. 2015 ς Sept. 2018) 

 
Source: Marex Spectrometer, Spectrometer U.S. Environmental. 
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APPENDIX A ɀ Executive Summary of the  2017 Inventory of 
Renewable Energy Generators Eligible for the Maryland 

Renewable Energy Portfolio Standard  

 

The 2017 Inventory of Renewable Energy Generators Eligible for the Maryland Renewable 

Energy Portfolio Standard (2017 Inventory Report) is the third comprehensive effort by the 

Maryland Department of Natural Resources, Power Plant Research Program (PPRP) since 2006 

to determine whether there is sufficient renewable generation capacity within PJM to meet 

aŀǊȅƭŀƴŘΩǎ RPS requirements first established under the 2004 Maryland Renewable Energy 

Portfolio Standard and Credit Trading Act. The previous update, published in 2012, concluded 

ǘƘŀǘΥ άΧaŀǊȅƭŀƴŘΩǎ ǎƻƭŀǊ ƎŜƴŜǊŀǘƛƻƴ ŎŀǇŀŎƛǘȅ Ƴǳǎǘ ƎǊƻǿ ǎǳōǎǘŀƴǘƛŀƭƭȅΧǘƻ ƳŜŜǘ ¢ƛŜǊ м ǎƻƭar set-

ŀǎƛŘŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ŦƻǊ нлннΤέ άΧŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ƴƻƴ-solar [non-carve-out] Tier 1 generation 

requirements will require a modest year-over-ȅŜŀǊ ǊŀǘŜ ƻŦ ƎǊƻǿǘƘ ƛƴ ŜƭƛƎƛōƭŜ ƎŜƴŜǊŀǘƛƻƴΤέ ŀƴŘ 

άΧƴƻ ƴŜǿ ¢ƛŜǊ н ƎŜƴŜǊŀǘƻǊǎ ǿƛƭƭ ōŜ ƴŜŜŘŜŘ ǘƻ ƳŜŜǘ aŀǊȅƭŀƴŘ ƻǊ ƻther Tier 2 RPS standards in 

tWaΦέ17  

Currently, the Maryland RPS requires 25 percent of electricity consumption to come from 

eligible renewable energy sources by 2020, with 2.5 percent coming from solar and as much as 

2.5 percent coming from offshore wind. Since the last update to the Inventory Report in 2012, 

the Maryland General Assembly has amended the Maryland RPS several times. These 

amendments include:  

ǐ Adding offshore wind, solar water-heating, thermal energy from biomass systems that 

primarily use animal waste, and geothermal heating and cooling as eligible technologies;  

ǐ Creating carve-outs for offshore wind within Tier 1; 

ǐ Changing the geographic eligibility of facilities to exclude RECs from states adjacent to 

PJM, absent an accompanying delivery of electricity into PJM;  

ǐ Increasing the percentage requirement for Tier 1 resources and accelerating the 

compliance schedule; and 

                                                 
17 2011 Inventory of Renewable Energy Generators Eligible for the Maryland Renewable Energy Portfolio Standard, 
Maryland Department of Natural Resources, Power Plant Research Program, February 2012, 
msa.maryland.gov/megafile/msa/speccol/sc5300/sc5339/000113/014000/014735/unrestricted/20120571e.pdf, p. 
i. 

http://msa.maryland.gov/megafile/msa/speccol/sc5300/sc5339/000113/014000/014735/unrestricted/20120571e.pdf
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ǐ Recategorizing waste-to-energy systems as Tier 1 resources from their former 

classification as Tier 2 resources. 

The 2017 Inventory Report reflects all changes to the Maryland RPS since May 2012 through 

2017. The current and historical requirements of the Maryland RPS are displayed in Table ES-1.  

Table ES-1. Maryland RPS ς Percentage of Renewable Energy Required (%) 

 TIER 1   
Year Non-carve-out Solar[i] Offshore Wind[ii] TIER 1 TOTAL TIER 2[iii] 

2006 1% 0% 0% 1% 2.5% 

2007 1 0 0 1 2.5 

2008 2 0.005 0 2.005 2.5 

2009 2 0.01 0 2.01 2.5 

2010 3 0.025 0 3.025 2.5 

2011 4.95 0.05 0 5 2.5 

2012 6.4 0.1 0 6.5 2.5 

2013 7.95 0.25 0 8.2 2.5 

2014 9.95 0.35 0 10.3 2.5 

2015 10 0.5  0 10.5 2.5 

2016 12 0.7 0 12.7 2.5 

2017 11.95 1.15 0 13.1 2.5 

2018 14.3 1.5 0 15.8 2.5 

2019 18.45 1.95 0 20.4 -- 

2020 22.5 2.5 0 25 -- 

2021 ~21.2 2.5 ~1.3 25 -- 

2022 ~21.2 2.5 ~1.3 25 -- 

2023+ ~20.5 2.5 ~2.0 25 -- 

[i] Solar requirement began in Compliance Year 2008. 
[ii] The offshore wind carve-out by law could be a maximum of 2.5 percent beginning in 2017; however, only the approved offshore 
RECs (ORECs) have been included here. Other PJM members do not yet have an equivalent category. Percentages provided 
according to MŀǊȅƭŀƴŘ t{/ hǊŘŜǊ bƻΦ уумфнΣ ¢ŀōƭŜ нΣ άhŦŦǎƘƻǊŜ ²ƛƴŘ /ƻƳǇƻƴŜƴǘ ƻŦ ǘƘŜ wt{ hōƭƛƎŀǘƛƻƴ ŦƻǊ tǳǊŎƘŀǎŜǊǎ ƻŦ hw9/ǎΦέ 
(The percentage fluctuates annually because the ORECs are based on MWh and energy sales every year.) 
[iii] Tier 2 requirement sunsets at the end of Compliance Year 2018.  
_________ 
Source: Maryland Code, Public Utilities § 7-703, http://codes.findlaw.com/md/public-utilities/md-code-public-util-sect-7-
703.html.  

 

http://codes.findlaw.com/md/public-utilities/md-code-public-util-sect-7-703.html
http://codes.findlaw.com/md/public-utilities/md-code-public-util-sect-7-703.html


A-3 

Eight states in PJM (Delaware, Illinois, Maryland, Michigan, New Jersey, North Carolina, Ohio, 

and Pennsylvania) and the District of Columbia have mandatory RPS requirements.18,19 

Numerous changes in state policies as well as in the amount of proposed, planned, and 

operating renewable energy capacity warrant a new assessment of renewable energy projects 

to gauge current and future resources needed to meet state RPS requirements within PJM. This 

report uses the current RPS requirements for these states and assumes their existing policies 

will not change. If a state strengthens or weakens its RPS or a state previously without an RPS 

enacts one, that will affect the results of this report. 

This report uses data contained in the PJM-GATS to produce a dataset of available renewable 

energy capacity. This dataset is supplemented with geophysical, capacity, and generation data 

acquired from EIA. Additional research, including state RPS requirements and electricity sales 

projections, were also incorporated into this database, which is referred to throughout this 

document as the 2017 Inventory Database. 

Analysis of the 2017 Inventory Database determined the current availability of renewable 

resƻǳǊŎŜǎ ŀƴŘ ǘƘŜ ŀƳƻǳƴǘ ƻŦ ƎǊƻǿǘƘ ƴŜŜŘŜŘ ǘƻ ǎŀǘƛǎŦȅ ƴƻǘ ƻƴƭȅ aŀǊȅƭŀƴŘΩǎ wt{ ōǳǘ ŀƭǎƻ ǘƘŜ wt{ 

ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ƻǘƘŜǊ ǎǘŀǘŜǎ ƛƴ tWaΦ aŀǊȅƭŀƴŘΩǎ ¢ƛŜǊ м wt{ ǊŜǉǳƛǊŜƳŜƴǘ ŀƭƭƻǿǎ ǘƘŜ ǎǘŀǘŜΩǎ 

electric suppliers to source ocean energy, landfill gas, biomass, onshore and offshore wind, 

solar, solar water-heating, and fuel cells (fueled by Tier 1 resources) from anywhere within PJM 

or from outside of PJM if the associated energy is delivered into PJM.20 However, geothermal 

electric, geothermal heat pumps, municipal solid waste, and poultry litter plants must be 

connected to the distribution grid serving Maryland. Tier 1 RECs may be used to fulfill Tier 2 

requirements. 

Of the Maryland RPS requirements, compliance with the non-carve-out Tier 1 category appears 

to represent the only possible challenge going forward, as resources are not projected to be 

sufficient for PJM states with RPS policies to meet their requirements consistently. That said, 

this report projects that there would be a generation surplus through 2021, and from 2026 

through 2030. This report also finds that there would be a projected generation deficit for the 

years 2022 through 2025, although relatively insignificant. The largest of these deficits 

(739 GWh) is projected to occur in 2024 (see Table ES-2 and Figure ES-1). Non-carve-out Tier 1 

ƎŜƴŜǊŀǘƛƻƴ όƛƴŎƭǳǎƛǾŜ ƻŦ άŜȄŎŜǎǎ ǎƻƭŀǊέ ŀŦǘŜǊ ǘƘŜ ǎƻƭŀǊ ŎŀǊǾŜ-outs are met) will need to grow at 

                                                 
18 Indiana and Virginia have voluntary renewable energy goals, but these goals are not included in this analysis. 
19 For purposes of this report, the states in PJM will be considered as inclusive of the District of Columbia. 
20 Excess in-state solar resources may be used for compliance with Maryland Tier 1 requirements.  
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approximately 6.6 percent annually to meet state (inclusive of Maryland) RPS requirements in 

PJM out through 2030 if all PJM states, including Maryland, rely only on renewable resources 

within PJM. 

Table ES-2. Non-carve-out Tier 1 RPS Requirements in PJM Compared to 
Projected Available PJM Renewable Energy Generation (2018-2030) (GWh) 

Year Generation 
Requirement 

Projected 
Generation 

Excess Solar Net 

2018 49,354 51,065 7,971 9,681 

2019 57,207 53,563 9,798 6,154 

2020 64,797 56,061 11,936 3,200 

2021 72,394 58,362 14,430 398 

2022 77,820 59,749 17,575 (496) 

2023 83,347 61,591 21,220 (536) 

2024 89,324 62,978 25,607 (739) 

2025 95,132 64,365 30,580 (186) 

2026 100,697 65,752 36,452 1,508 

2027 103,467 67,139 43,261 6,933 

2028 106,341 68,526 50,963 13,148 

2029 109,052 69,913 59,834 20,695 

2030 111,799 71,300 71,642 31,143 

 

 

Figure ES-1. Non-carve-out Tier 1 RPS Requirements in PJM Compared to Projected 
Available PJM Renewable Energy Generation (2018-2030) (GWh) 
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As noted earlier, the Maryland RPS has two carve-outs; one for solar and one for offshore wind. 

The Maryland Tier 1 solar carve-out requires that solar be connected to the distribution grid 

serving Maryland customers to be eligible for compliance with the Maryland RPS. Based on 

projections discussed later in this report, it is expected that the solar carve-out requirements in 

the Maryland RPS will be met throughout the forecast period (see Table ES-3 and Figure ES-2). 

Table ES-3. Solar RPS Requirements in Maryland 
Compared to Projected Solar Energy 

Generation in Maryland (2018-2030) (GWh) 

Year Generation 
Requirement 

Projected 
Generation 

Difference 

2018 916 2,055 1,139 

2019 1,189 2,231 1,042 

2020 1,528 2,407 879 

2021 1,529 2,768 1,239 

2022 1,532 3,183 1,651 

2023 1,536 3,661 2,125 

2024 1,540 4,210 2,669 

2025 1,543 4,841 3,298 

2026 1,547 5,567 4,021 

2027 1,550 6,402 4,853 

2028 1,553 7,363 5,810 

2029 1,556 8,467 6,911 

2030 1,559 9,737 8,178 
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Figure ES-2. Solar RPS Requirements in Maryland Compared to Projected Solar Energy 
Generation in Maryland (2018-2030) (GWh) 

 

Eligible offshore wind facilities that are located on the continental shelf between 10 and 

30 miles off the coast of Maryland in a U.S. Department of the Interior designated leasing zone 

potentially qualify for the Tier 1 offshore wind carve-out, pending Maryland PSC approval. On 

May 11, 2017, the PSC issued Order No. 88192 approving two offshore wind energy projectsτ

the US Wind, Inc. project for 248 MW (of a total 750-MW planned project) and the Skipjack 

Offshore Energy, LLC project for 120 MW. 

Maryland could potentially meet Tier 2 requirements with in-state resources through its final 

requirement year of 2018, but there are also Tier 2 generation options available from within 

PJM. Some states, particularly Pennsylvania, allow additional resources such as pumped storage 

hydropower and waste coal to qualify as Tier 2-eligible; these resources do not qualify for Tier 2 

in Maryland, but they increase the total pool of eligible resources available for various state RPS 

requirements in PJM. 

LŦ aŀǊȅƭŀƴŘΩǎ wt{ ƛǎ ƛƴŎǊŜŀǎŜŘ ǘƻ рл ǇŜǊŎŜƴǘ ōȅ нлолΣ ǘƘŜǊŜ ǿƻǳƭd be sufficient non-carve-out 

Tier 1 renewable energy generation to meet a higher Maryland RPS requirement through 2020, 

and from 2028 through 2030. (See Table ES-4 and Figure ES-3.) For 2021 through 2027, 

Maryland, as well as the other PJM states with RPS policies, will need to procure a greater 

portion of non-carve-out Tier 1-eligible RECs from outside PJM or more sources of Tier 1 RECs 

will need to be developed. If the solar carve-ƻǳǘ ƛƴ aŀǊȅƭŀƴŘΩǎ wt{ ǿŜǊŜ ǘƻ ƛƴŎǊŜŀǎŜ ŦǊƻƳ 

2.5 percent by 2020 to 14.5 percent by 2030, Maryland is expected to be able to meet that 
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added requirement with in-state solar resources by 2030 based on anticipated growth in solar 

capacity, but not in the years leading up to 2030 (i.e., 2019-2029). (See Table ES-5 and Figure 

ES-4.) 

Table ES-4. Non-carve-out Tier 1 RPS Requirements in PJM Assuming a Maryland 

50% RPS Requirement (2018-2030) (GWh) 

Year RPS Generation 
Requirements 

in PJM 
(a) 

Projected Supply 
of RPS-eligible 
Generation in 

PJM 
(b) 

Excess PJM Solar 
(Assuming 14.5%  
Solar Carve-out  
in Maryland) 

(c) 

Difference 
between Projected 
RPS Requirements 

and Generation 
(b)+(c)-(a) 

2018 49,354 51,065 7,971 9,681 

2019 57,054 53,563 7,634 4,142 

2020 62,964 56,061 9,797 2,894 

2021 72,168 58,362 11,830 (1,976) 

2022 78,390 59,749 14,664 (3,977) 

2023 85,117 61,591 17,380 (6,145) 

2024 91,899 62,978 20,832 (8,089) 

2025 93,885 64,365 25,024 (4,496) 

2026 100,375 65,752 30,266 (4,357) 

2027 104,385 67,139 36,442 (803) 

2028 107,881 68,526 43,509 4,154 

2029 111,840 69,913 52,365 10,438 

2030 114,904 71,300 64,158 20,554 
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Figure ES-3. Non-carve-out Tier 1 RPS Requirements in PJM Assuming a Maryland 
50% RPS Requirement (2018-2030) (GWh)

 
 

Table ES-5. Scenario for 14.5 Percent Maryland RPS Requirement for 
Solar Compared to Projected Maryland Solar Energy 

Generation (2018-2030) (GWh) 

Year 14.5% Solar 
Carve-out 

Generation 
Requirement 

Projected 
Generation 

Difference 

2018 916 2,055 1,139 

2019 3,353 2,231 (1,122) 

2020 3,667 2,407 (1,261) 

2021 4,129 2,768 (1,361) 

2022 4,443 3,183 (1,260) 

2023 5,376 3,661 (1,715) 

2024 6,315 4,210 (2,105) 

2025 7,100 4,841 (2,259) 

2026 7,733 5,567 (2,166) 

2027 8,368 6,402 (1,966) 

2028 9,006 7,363 (1,644) 

2029 9,024 8,467 (557) 

2030 9,042 9,737 695 
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Figure ES-4. Scenario for 14.5 Percent Maryland RPS Requirement for Solar 
Compared to Projected Maryland Solar Energy Generation (GWh) (2018-2030) 

 

 

In previous years, proposals were introduced (but not enacted) in the Maryland General 

Assembly to remove black liquor from the Maryland RPS as an eligible Tier 1 resource. Including 

the District of Columbia, Maryland is one of three states within PJM to include black liquor in its 

RPS, although Maryland is less restrictive than the other two states in accepting black liquor. 

Pennsylvania counts in-state black liquor resources as a Tier 1 resource, while out-of-state black 

liquor RECs are classified as Tier 2. The District of Columbia categorizes black liquor as a Tier 2 

resource, but the entire Tier 2 resource category expires in 2019. 

Given the limited eligibility of black liquor in state RPS policies within PJM, and the importance 

of black liquor as a Tier 1 compliance option in Maryland, the question arises as to whether it 

would be more difficult for LSEs to comply with the Maryland RPS if black liquor was removed 

as an eligible Tier 1 resource. Although there are certainly differences in technology eligibility 

among state RPS policies in PJM, there are enough technologies eligible for multiple state RPS 

policies that the Tier 1 REC market is considered PJM-wide, not state-by-state. In addition, black 

liquor RECs retired in Maryland in 2016 and 2017 accounted for under 4 percent and 2 percent 

of all Tier 1 RECs in PJM, respectively. .ƭŀŎƪ ƭƛǉǳƻǊΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ǘƻǘŀƭ ¢ƛŜǊ м w9/ǎ ƛƴ tWa ƛǎ 

expected to decrease over time in percentage terms, as it is not expected there will be 

development of new black liquor plants. It should also be noted that the changes to the 

Maryland RPS related to Tier 1 eligibility may permit other PJM states to employ RECs that 

would have otherwise been Maryland-eligible for their own RPS compliance, thereby freeing up 

RECs from those states for Maryland compliance. 
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It should be noted that certain state RPS policies in PJM have provisions that affect the portfolio 

of available resources that are not incorporated in the analysis but could affect the functioning 

of various state RPS policies. Some examples are below. 

ǐ Illinois Alternative Retail Electricity Suppliers (ARES) were required in previous years to 

satisfy at least half of the Illinois RPS requirement using ACPs. Changes to the Illinois RPS 

ƛƴ ƭŀǘŜ нлмс ŜƭƛƳƛƴŀǘŜŘ ǘƘƛǎ ǊŜǉǳƛǊŜƳŜƴǘ ōŜƎƛƴƴƛƴƎ ƛƴ ŜƴŜǊƎȅ ȅŜŀǊ ό9¸ύ нлмуΦ !w9{Ωǎ Ƴŀȅ 

also use RECs from resources located anywhere in PJM or the Midcontinent 

Independent System Operator (MISO). Historically, this has expanded the pool of 

available resources and, through the ACP requirement, limited RPS demand in Illinois. 

However, the compliance obligation is transitioned to Illinois utilities effective June 

2019. Both provisions will increase the competition for non-carve-out Tier 1 RECs. 

ǐ North Carolina gives credit for energy efficiency measures and accepts RECs from any 

U.S. registry. As a result, the North Carolina market is oversupplied. RECs from 

generators registered in PJM-GATS are not being used for compliance with the North 

Carolina RPS because they are worth more in PJM states. 

ǐ Some states allow resources outside of PJM to be counted, and they are intentionally 

excluded from the 2017 Inventory Database. For example, the District of Columbia 

accepts Tier 1 credits from resources located in states adjacent to PJM, and Ohio allows 

resources in the non-PJM portion of adjacent states. 

ǐ Banking of RECs for periods of one year or more is allowed in several states in PJM with 

RPS policies. Because the amount of RECs banking is hard to project, the banking of RECs 

was ignored in this analysis. Not incorporating banking may overstate the demand for 

Tier 1 non-carve-out RECs, SRECs, and Tier 2 RECs. 

It should also be recognized that the market for RECs is highly complex due to similarities and 

differences in the RPS eligibility requirements among states (e.g., eligible technologies and 

locations), differences in ACPs, and ŘƛŦŦŜǊŜƴŎŜǎ ƛƴ ǘƘŜ άǎƘŜƭŦ ƭƛŦŜέ ƻŦ w9/ǎ ƛƴ ŘƛŦŦŜǊŜƴǘ ǎǘŀǘŜǎΦ21 

With changes in RPS requirements over time, and the potential shortfall of PJM non-carve-out 

Tier 1 resources to fully meet the RPS requirements of the PJM states with RPS policies, there 

may be upward pressure on REC prices in Maryland and in other PJM states. Those higher REC 

                                                 
21 ά{ƘŜƭŦ ƭƛŦŜέ ǊŜŦŜǊǎ ǘƻ ǘƘŜ ŀƳƻǳƴǘ ƻŦ ǘƛƳŜ ŀ w9/ ƻǊ {w9/ ƛǎ ŀǾŀƛƭŀōƭŜ ŦƻǊ ŎƻƳǇƭȅƛƴƎ ǿƛǘƘ ŀ ǎǘŀǘŜ wt{ ǇƻƭƛŎȅΦ 
Delaware, the District of Columbia, Maryland and Pennsylvania all have a lifetime of three years for RECs and 
SRECs, while New Jersey allows three years for RECs and five years for SRECs, and Ohio allows five years for both 
RECs and SRECs. 



A-11 

prices will induce additional renewable resource development, changes in REC sales among the 

states based on differentials in REC prices, and increased imports of RECs into PJM based on 

more favorable economics associated with higher REC prices. Market dynamics, therefore, can 

be expected to resolve much, if not all, of the possible shortfalls in non-carve-out Tier 1 

renewable resource availability over time. 

Finally, several assumptions were made in preparing this report. Whether or not the 

assumptions are realized will have a significant impact on the outcomes presented in this 

analysis. Examples include the following: 

Á It is assumed that states in PJM will not change their existing RPS policies, and that 

states in PJM without an RPS will remain that way. If a state strengthens or weakens its 

RPS or a state previously without an RPS enacts one that will affect the results of this 

report. 

Á The growth rate of different RPS-eligible technologies could be different from what is 

projected in this report. For instance, after the expiration of the federal PTC, 

incremental growth in onshore wind capacity could be higher than the projected 

50 percent decline used in this report, based on improved performance and economics 

of wind power technology. Another example is solar. Note that the analysis of the 

availability of solar generation for non-carve-out Tier 1 requirements relies upon the 

assumption that solar capacity will increase 15 percent annually. If solar growth is lower 

than 15 percent, there will be additional pressure on the market for non-carve-out Tier 

1 RECs. If solar growth is greater than 15 percent, it will relieve pressure on the non-

carve-out Tier 1 market. 

Á This report limits future offshore wind capacity to the two projects approved by the 

Maryland PSC. However, substantially more offshore wind capacity could be developed. 

New Jersey has a goal of 3,500 MW of offshore wind by 2030, for instance, and states 

outside of PJM such as Massachusetts and New York have similarly ambitious offshore 

wind initiatives underway.22 Further cost reductions in offshore wind could lead to 

additional growth. 

Á Several utilities have ambitious plans to add more solar capacity. For example, in 

Virginia, Dominion Virginia Power predicts it will add 480 MW of solar capacity annually 

                                                 
22 άbŜǿ WŜǊǎŜȅ DƻǾŜǊƴƻǊ Yick-{ǘŀǊǘǎ wŀŎŜ ǘƻ оΦрD² ƻŦ hŦŦǎƘƻǊŜ ²ƛƴŘ ōȅ нлолΣέ offshoreWIND.biz, February 1, 
2018, offshorewind.biz/2018/02/01/new-jersey-governor-kick-starts-race-to-3-5gw-of-offshore-wind-by-2030/. 

https://www.offshorewind.biz/2018/02/01/new-jersey-governor-kick-starts-race-to-3-5gw-of-offshore-wind-by-2030/
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over the next 10 years, while Appalachian Power believes it will add 750 MW by 2030. 

This capacity is not incorporated in the 2017 Inventory Database. Should these plans 

come to fruition, either partially or fully, it will add to the available generation to meet 

solar (if the solar capacity is in Maryland) or non-solar carve-out Tier 1 requirements in 

PJM. 

Á Higher load growth than assumed in this report will increase the demand for RPS-

eligible generation within PJM. Similarly, increases in RPS requirements in individual 

states, whether in Maryland or elsewhere within PJM, will also increase demand for 

RPS-eligible generation within PJM. 

Á This report examines only eligible resources and demand within PJM states. As noted, 

renewable resources that are located outside of PJM and are GATS-certified are also 

eligible to meet non-carve-out Tier 1 requirements in PJM. In 2016, 13.9 percent of non-

carve-out Tier 1 requirements in Maryland were met using outside-of-PJM resources. 

Depending on market conditions, a higher percentage of outside-of-PJM resources could 

conceivably be used to meet Maryland RPS requirements. 
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APPENDIX B ɀ Maryland RPS Work Group Members  

Last updated: December 7, 2018 

Name Organization 

Ken Capps ς Work Group Chairman SMECO 
Michael Aimone The Roosevelt Group 
Misty Allen BGE 
Bruce Burcat Mid-Atlantic Wind Partnership 
Janet Christensen-Lewis Kent Conservation and Preservation Alliance 
Gia Clark OneEnergy Renewables 
Stuart Clark Town Creek Foundation 
Josh Cohen Business Network for Offshore Wind 
Chris Ercoli Brookfield Renewable 
Colby Ferguson Maryland Farm Bureau 
Bill Fields aŀǊȅƭŀƴŘ hŦŦƛŎŜ ƻŦ tŜƻǇƭŜΩǎ /ƻǳƴǎŜƭ 
John Finnerty Standard Solar, LLC 
Andrew Gohn American Wind Energy Association 
Susan Gray Retired, PPRP  
Anne Grealy FirstEnergy 
Chris Hoagland Maryland Department of the Environment  
Brian Hug Maryland Department of the Environment 
Sally Jameson Delegate, Retired, Maryland General Assembly 
Andrew Johnston Maryland PSC* 
Andrew Kays Northeast Maryland Waste Disposal Authority 
Les Knapp Maryland Association of Counties 
Ivan Lanier PEPCO 
Matthew LaRocque PJM 
Audrey Lyke Exelon 
Kathy Magruder Maryland Clean Energy Center 
David Murray MD, DC and VA SEIA 
Cindy Osorto Maryland Energy Administration 
Alex Pavlak Future of Energy Initiative 
John Quinn BGE 
Lindsey Robinett Shaw Montgomery County Dept. of Env. Protection 
John Sherwell Retired, PPRP 
Nicole Sitaraman Sunrun, Inc. 
Abigail Sztein American Forest and Paper Association 
Cyrus Tashakkori Utility Scale Solar Energy Coalition of Maryland 
Cassie Shirk Maryland Department of Agriculture 
Emily Trawick Sage Energy, Inc. 
Harry Warren Clean Grid Advisors, LLC 
Joy Weber Deepwater Wind 
 
*Now Counsel to the Maryland State Senate Finance Committee, Maryland Department of Legislative Services.   



B-2 

Maryland DNR PPRP Staff  

David Tancabel 
Bob Sadzinski 
Shawn Seaman  
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APPENDIX C ɀ Strengths, Weaknesses, Opportunities and 
Threats Analyses  

 

Given that Ch. 393 requires consideration of a long list of policy options and 

alternatives, and that this study is at a relatively early stage, PPRP believes that it is important 

to provide high-level overviews of these options as well as in-depth discussions of their merits. 

PPRP has adapted a strategic planning technique known as a SWOT analysis. Traditionally, 

SWOT analysis is used to identify internal and external factors that are important to selling a 

product or achieving a social objective. The term SWOT is an acronym for the four parameters 

that are typically considered:  

ǐ Strengths ς the characteristics of a policy that give it an advantage over other 

options; 

ǐ Weaknesses ς the characteristics that put a policy at a disadvantage relative to 

other options; 

ǐ Opportunities ς external factors that could make a policy more successful or that 

could be exploited; and 

ǐ Threats ς external factors that could make a policy less successful. 

Brevity and simplicity are two of the primary reasons that SWOTs are used. They provide 

an intuitive, table-format summary of the pros and cons of a given course of action. This high-

level summary facilitates comparisons among options and provides a basis for further research 

and discussion. PPRP has modified the traditional SWOT format by preparing strengths and 

weaknesses tables for specific policy options and alternatives. PPRP has prepared a separate, 

overarching discussion of opportunities and threats, since the same external factors are likely to 

influence the success of any action taken by Maryland to promote renewable energy 

deployment and/or the decarbonization of electricity generated for use by Marylanders. After 

the opportunities and threats section, the following options are addressed via this SWOT 

framework: 

ǐ Not changing the Maryland RPS at all; 

ǐ Increasing the Maryland RPS to 50 percent by 2030; 

ǐ Removing black liquor as an eligible Tier 1 resource; 

ǐ Providing state support for energy storage; 

ǐ Moving hydro from Tier 2 to Tier 1; 
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ǐ Increasing the Tier 1 solar carve-out to 14.5 percent; 

ǐ Requiring long-term contracts; 

ǐ Lowering the ACP level for non-carve-out Tier 1 and solar resources; 

ǐ Restricting geographic eligibility to within PJM; and 

ǐ Instituting subsidies for nuclear power via zero emission credits or a Power 

Purchase Agreement (PPA). 
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External Opportunities and Threats of Relevance to the Maryland RPS 
 

As the Maryland General Assembly contemplates options for changing the Maryland 

RPS, it is important to keep in mind that several external factors, over which Maryland has no 

control, will likely influence the performance of the RPS and/or any related policies. This 

document summarizes these factors, and their potential impact on five objectives that are 

central to the RPS: 

1. Promoting renewable energy development while keeping electricity affordable 

for all ratepayers; 

2. Lowering the cost of renewable energy generation; 

3. Promoting in-state economic development (jobs, spending); 

4. Realizing environmental benefits (GHG reductions, public health); and  

5. Promoting fuel diversity. 

Several specific external factors could potentially enhance or detract from the success of 

aŀǊȅƭŀƴŘΩǎ wt{Φ ¢ƘǳǎΣ ǘƘŜȅ ŀǊŜ ƭƛǎǘŜŘ ǘƻƎŜǘƘŜǊ ƻƴ ǘƘŜ Ŧƻƭlowing pages, rather than split into 

ōƛƴŀǊȅ ŎŀǘŜƎƻǊƛŜǎ ƻŦ άƻǇǇƻǊǘǳƴƛǘƛŜǎέ ŀƴŘ άǘƘǊŜŀǘǎΦέ 

 

External Factors 

ǐ Technology Innovation ς The costs of certain renewable energy technologies, such as wind 
and solar PV, have declined markedly in recent years, and costs may decline more rapidly 
than projected, lowering the cost of RPS compliance. Additionally, these technologies have 
also improved their performance, such as higher capacity factors, which further reduces 
the costs of RPS compliance. Finally, energy storage costs are also declining rapidly, and 
combined solar/storage projects are starting to appear in other parts of the country. 

ǐ Natural Gas Prices ς Natural gas prices have been at historically low levels over the last few 
years. In response, reliance on natural gas for electricity generation has risen in Maryland, 
PJM and the nation as a whole. Between 2013 and 2016, for example, the percentage of 
natural gas generation in Maryland rose 7 percent. This trend will likely continue due to the 
addition of three natural gas plants in the state in 2017 and 2018 totaling 2,480 MW of 
additional natural gas capacity.23 While the RPS can help to hedge against rising natural gas 
costs, cost-savings opportunities may be limited if natural gas prices continue to fall. 

                                                 
23 Capacity figures drawn from the following company websites: Competitive Power Ventures, cpv.com/our-
projects/cpv-st-charles/about/; Old Dominion Electric Cooperative, oDecembercom/generation-
transmission/generation-facilities/; and PSEG Keys Energy Center LLC, psegkeysenergycenter.com/.  

http://www.cpv.com/our-projects/cpv-st-charles/about/
http://www.cpv.com/our-projects/cpv-st-charles/about/
https://www.odec.com/generation-transmission/generation-facilities/
https://www.odec.com/generation-transmission/generation-facilities/
http://www.psegkeysenergycenter.com/
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9ȄǘŜǊƴŀƭ CŀŎǘƻǊǎ όŎƻƴǘΩŘύ 

ǐ Electricity Demand ς Growth in electricity demand has been very low or near zero, limiting 
or effectively eliminating the increase in renewable energy capacity that may be required 
under the Maryland RPS just via growth in demand. PJM forecasts that growth in electricity 
demand will be very low.24 Should demand for electricity increase unexpectedly, more 
renewable energy will be needed to meet the Maryland RPS. 

ǐ Customer Demand for Renewables ς Some customers will voluntarily purchase renewable 
energy generation or credits to meet internal environmental or other public benefit goals. 
Renewable energy generation from voluntary green power demand, as it is termed, has 
nearly doubled since 2010.25 Although not as much of a driver as state RPS policies, which 
account for roughly 50 percent of new renewable energy capacity since 2000,26 voluntary 
green power demand was responsible for nearly 25 percent of new installed wind capacity 
in 2017.27  

ǐ RPS Requirements in Neighboring States ς Because the Tier 1 REC market operates across 
state lines, policy changes in other states can impact RPS compliance costs in Maryland. 
Over the past five years (2013-2018), four PJM states and the District of Columbia have 
enacted changes to their RPS laws. New Jersey, Michigan, and D.C. increased their RPS 
ǊŜǉǳƛǊŜƳŜƴǘǎΦ Lƭƭƛƴƻƛǎ ŎǊŜŀǘŜŘ ǊŜǉǳƛǊŜƳŜƴǘǎ ŦƻǊ άƴŜǿέ ǎƻƭŀǊ ŀƴŘ ǿƛƴŘΦ hƘƛƻ ǊŜƛƴǎǘŀǘŜŘ ƛǘǎ 
Clean Energy Standard, after prior legislation made it voluntary for two years. In the short 
term, such increases are likely to tighten the market for Tier 1 RECs, driving up prices. 

ǐ Import Tariffs ς Lƴ ǊŜǎǇƻƴǎŜ ǘƻ /ƘƛƴŀΩǎ ǎǳōǎƛŘƛȊŀǘƛƻƴ ƻŦ ƛǘǎ t± ǇŀƴŜƭ ǇǊƻŘǳŎŜǊǎΣ ǘƘŜ ¦Φ{Φ 
enacted a four-year tariff on imported crystalline silicon solar panels in January 2018. Solar 
panel prices rose in anticipation of the tariff, only to fall to pre-tariff levels when China 
later slashed its subsidies for solar, creating a global oversupply of solar panels. During this 
period of cost uncertainty, many U.S. companies have hesitated to invest in solar. In 
California, for example, PV installations declined in 2017 for the first time since 2009. Cost 
uncertainty may continue to have a chilling effect on the PV industry, including in 
Maryland. For example, Wood Mackenzie Power & Renewables, a market research firm, 
has reduced its national forecast for 2018-2022 solar installations by 8 percent compared 
to its earlier forecasts.28 Additionally, steel and aluminum tariffs are projected to increase 
the levelized cost of renewable energy by 3 to 5 percent.29 

                                                 
24 PJM Load Forecast Report ς January 2018, PJM Resource Adequacy Planning Department, pjm.com/-
/media/library/reports-notices/load-forecast/2018-load-forecast-report.ashx?la=en, 87.  
25 2016 Green-e Verification Report, Center for Resource Solutions, May 2018, green-e.org/docs/2016%20Green-
e%20Verification%20Report.pdf.  
26 Galen Barbose, U.S. Renewables Portfolio Standards 2017 Annual Status Report, Lawrence Berkeley National 
Laboratory, July 2017, eta-publications.lbl.gov/sites/default/files/2017-annual-rps-summary-report.pdf.  
27 Ryan Wiser and Mark Bolinger, 2017 Wind Technologies Market Report, U.S. Department of Energy, August 
2018, eta-publications.lbl.gov/sites/default/files/2017_wind_technologies_market_report.pdf.  
28 WƛƳ tǳȊȊŀƴƎƘŜǊŀ ŀƴŘ 5ƻƴ [ŜŜΣ ά¢ƘŜ ǊƻƛƭŜŘ ǎƻƭŀǊ ǇƻǿŜǊ ƳŀǊƪŜǘ ǎƘƻǿǎ Ƙƻǿ ¢ǊǳƳǇΩǎ ǘŀǊƛŦŦǎ Ŏŀƴ ŘƛǎǊǳǇǘ ŀƴ 
ƛƴŘǳǎǘǊȅΣέ Los Angeles Times, July 7, 2018, latimes.com/business/la-fi-solar-tariffs-20180707-story.html#. 
29 Wǳƭƛŀ tȅǇŜǊΣ ά¢ǊǳƳǇΩǎ {ǘŜŜƭΣ !ƭǳƳƛƴǳƳ ¢ŀǊƛŦŦǎ /ǊŜŀǘŜ Ψ!ƴƻǘƘŜǊ IŜŀŘŀŎƘŜΩ ŦƻǊ wŜƴŜǿŀōƭŜǎΣέ Greentech Media, 
March 8, 2018, greentechmedia.com/articles/read/steel-aluminum-tariffs-renewables-elon-musk#gs.89S9_3o.  

https://www.pjm.com/-/media/library/reports-notices/load-forecast/2018-load-forecast-report.ashx?la=en
https://www.pjm.com/-/media/library/reports-notices/load-forecast/2018-load-forecast-report.ashx?la=en
https://www.green-e.org/docs/2016%20Green-e%20Verification%20Report.pdf
https://www.green-e.org/docs/2016%20Green-e%20Verification%20Report.pdf
http://eta-publications.lbl.gov/sites/default/files/2017-annual-rps-summary-report.pdf
http://eta-publications.lbl.gov/sites/default/files/2017_wind_technologies_market_report.pdf
http://www.latimes.com/business/la-fi-solar-tariffs-20180707-story.html
https://www.greentechmedia.com/articles/read/steel-aluminum-tariffs-renewables-elon-musk#gs.89S9_3o
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External Factors όŎƻƴǘΩŘύ 

ǐ Federal Tax Credits ς Two major federal incentives for renewable energy are coming to an 
end. The federal PTC in 2019 (although projects meeting Internal Revenue Service [IRS] 
criteria for beginning construction have several years to be completed) and the federal ITC 
are being phased down/out. For example, the ITC currently provides a 30 percent federal 
tax credit for residential and commercial solar investments. After 2021, the commercial ITC 
will drop to 10 percent and the residential credit will end (again, projects meeting IRS 
criteria for commencing construction have until the end of 2023 to be placed in service). 
When the ITC was extended in 2015, the SEIA predicted the move would cause an extra 
22 GW of new solar capacity by 2022.30 Likewise, the American Wind Energy Association 
credits the PTC with helping wind capacity more than quadruple since 2008.31 The loss of 
these federal tax credits could increase the cost of wind, solar and other ITC-eligible 
projects used to fulfill MarylandΩǎ wt{Φ 

ǐ Transmission Capacity in MD/PJM ς The hosting capacity of the transmission and 
distribution system within Maryland and/or the rest of PJM may limit the additions of 
distributed and utility-scale renewable energy projects, barring investment in new 
transmission and distribution capacity.  

ǐ Federal Carbon Regulation ς In 2009, the EPA determined that emissions of carbon dioxide 
(CO2) and other long-lived GHGs that build up in the atmosphere endanger the health and 
welfare of current and future generations by causing climate change and ocean 
acidification. The Obama Administration set limits for CO2 emissions under Section 111(d) 
of the Clean Air Act. While the Trump Administration has drastically scaled back these 
regulations, it is possible that the federal government will again expand regulation of CO2 
emissions, either by statute or by regulation. 

ǐ Siting Challenges ς Developing generating plants can be challenging, as developers need to 
obtain state approval to site a project before commencing construction, which can be 
costly and time-intensive. Furthermore, while public involvement is both valued and 
required in the siting process, recent and growing public interest has increased the 
complexity of siting generating plants. One proposed wind facility was blocked due to 
concerns over potential interference with radar facilities at the Patuxent Naval Research 
Center, and there are local concerns and issues that have emerged with respect to a 
proposed offshore wind project near Ocean City. Public concern has also been expressed 
over the potential loss of farmland from proposed utility-scale solar projects.   

                                                 
30 ά{ƻƭŀǊ L¢/ LƳǇŀŎǘ !ƴŀƭȅǎƛǎ ς How an Extension of the Investment Tax Credit WoǳƭŘ !ŦŦŜŎǘ ǘƘŜ {ƻƭŀǊ LƴŘǳǎǘǊȅΣέ 
Solar Energy Industries Association, 
seia.org/sites/default/files/ITC%20Impact%20Analysis%20Factsheet_Sep2015.pdf.  
31 ά¢ŀȄ tƻƭƛŎȅΣέ !ƳŜǊƛŎŀƴ ²ƛƴŘ 9ƴŜǊƎȅ !ǎǎƻŎƛŀǘƛƻƴΣ awea.org/production-tax-credit. 

https://www.seia.org/sites/default/files/ITC%20Impact%20Analysis%20Factsheet_Sep2015.pdf
https://www.awea.org/production-tax-credit
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9ȄǘŜǊƴŀƭ CŀŎǘƻǊǎ όŎƻƴǘΩŘύ 

ǐ /ƘŀƴƎŜǎ ƛƴ tWaΩǎ /ŀǇŀŎƛǘȅ aŀǊƪŜǘ ς Lƴ WǳƴŜ нлмуΣ ǘƘŜ C9w/ ŦƻǳƴŘ ǘƘŀǘ tWaΩǎ ŎŀǇŀŎƛǘȅ 
market, known as the RPM, was not just and reasonable because it did not adequately 
account for out-of-market payments to certain preferred generation technologies. FERC 
instituted a paper hearing for stakeholders to propose alternatives, but ultimately 
determined that PJM should impose its MOPR, which would require capacity suppliers 
receiving some sort of state subsidy arrangement to offer capacity at a price without 
reflecting revenue earned from state policy arrangements. Imposing the MOPR would very 
likely raise the capacity price these suppliers could offer, and PJM will likely not select them 
in its annual RPM auction. Recognizing that customers may pay twice for capacityτonce 
through state programs such as the RPS and once through the PJM RPMτFERC proposed a 
Fixed Resource Requirement Alternative that would permit generation that receives out-
of-market payments to opt out of the PJM RPM with a matching amount of load.32 FERC, 
however, largely left the details to be filled in by PJM and stakeholders. What FERC will 
accept for a revised PJM RPM is unclear at this time. It is possible, though, that resources 
that participate as compliance options for state RPS policies may be considered in receipt 
of out-of-market payments, and be subject to the MOPR, which could make these 
resources uncompetitive for the PJM RPM. However, these resources could qualify for 
C9w/Ωǎ CƛȄŜŘ wŜǎƻǳǊŎŜ wŜǉǳƛǊŜƳŜƴǘ !ƭǘŜǊƴŀǘƛǾŜ or a different proposal that FERC designs 
ƻǊ ŀŎŎŜǇǘǎ ŦǊƻƳ ǇŜǘƛǘƛƻƴŜǊǎΦ {ƛƴŎŜ ǘƘŜ ŘŜǘŀƛƭǎ ƻŦ C9w/Ωǎ ǇǊƻǇƻǎŀƭΣ or a different proposal 
that FERC might design itself or accept from others, are unknown, it is difficult to project 
the level of prices that a state-subsidized resource might receive. Not receiving revenues 
from the PJM RPM or receiving less revenues could mean higher RPS compliance costs if 
RPS-eligible generators are participating in the PJM RPM. 

 
 

 

                                                 
32 Order Rejecting Proposed Tariff Revisions, Granting in Part and Denying in Part Complaint, and Instituting 
Proceeding Under Section 206 of the Federal Power Act, 163 FERC ¶ 61,236, Federal Energy Regulatory 
Commission, June 29, 2018, ferc.gov/CalendarFiles/20180629212349-EL16-49-000.pdf.  

https://www.ferc.gov/CalendarFiles/20180629212349-EL16-49-000.pdf
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SWOT Analysis of Not Changing the Maryland RPS 
 

¢ƘŜ aŀǊȅƭŀƴŘ [ŜƎƛǎƭŀǘǳǊŜ Ƙŀǎ ƳŀŘŜ ƴǳƳŜǊƻǳǎ ŀƭǘŜǊŀǘƛƻƴǎ ǘƻ ǘƘŜ ǎǘŀǘŜΩǎ wt{ ǎƛƴŎŜ ŦƛǊǎǘ 

enacting it in May 2004, including major changes in 2007, 2008, 2011, 2013 and 2017. These 

changes included creation of the solar and offshore wind carve-outs, percentage increases in 

the RPS requirement, adjustments to resource eligibility, alterations to the composition of the 

Tier 1 and Tier 2 resource categories, and revisions to the geographic eligibility requirements, 

among other changes. With each modification, there have been trade-offs in terms of the cost 

ƻŦ wt{ ŎƻƳǇƭƛŀƴŎŜΣ ǘƘŜ ǎǘŀǘŜΩǎ ŀōƛƭƛǘȅ ǘƻ ƳŜŜǘ ƛǘǎ ǘŀǊƎŜǘǎΣ ŀƴŘ ǿƘƛŎƘ ǊŜǎƻǳǊŎŜǎ Ƴƻǎǘ ōŜƴŜŦƛǘ 

from the RPS. The Maryland RPS currently peaks at 25 percent in 2020. Legislation was 

introduced in past sessions to raise the RPS requirement and to make other changes, such as 

altering resource eligibility. Additional legislation to change the Maryland RPS will likely be 

introduced in the 2019 session of the Maryland General Assembly. This SWOT considers the 

expected outcomes of not changing the Maryland RPS; i.e., maintaining the status quo. 

¢ƘŜ ƻōƧŜŎǘƛǾŜǎ ƻŦ aŀǊȅƭŀƴŘΩǎ wt{ ƛƴŎƭǳŘŜΥ ƘŜƭǇƛƴƎ ǊŜƴŜǿŀōƭŜ ƎŜƴŜǊŀǘƻǊǎ ƻǾŜǊŎƻƳŜ 

market barriers; supporting a diverse portfolio of renewable energy resources within Maryland; 

reducing the costs of power from renewable resources; and capturing the benefits of emissions 

reductions, fuel diversity, and other economic gains from higher deployment of renewable 

energy.33 Although the average cost of non-carve-out RECs increased substantially between 

2011 and 2015, those costs have leveled and declined in recent years, especially since 2016. 

SREC prices have also dropped substantially and are approaching near parity with non-carve-

out Tier 1 RECs. As an indication, the total cost of complying with the Maryland RPS increased 

over time, reaching $135.2 million in 2016,34 before declining in 2017 to $72 million due to 

declining REC and SREC prices.35 

In addition to REC purchases, Maryland has expanded its in-state portfolio of non-

hydropower renewable resources. According to EIA, net generation from non-hydropower, 

utility-scale renewable energy resources increased by 142 percent from 2010 to 2017, and now 

comprises over 3.5 percent of net generation in Maryland.36 The fastest growing in-state 

resource is solar PV, primarily due to the solar carve-out. According to PJM-GATS, Maryland has 

975 MW of solar as of the end of 2017, making it the 13th leading state in terms of installed 

solar capacity.37 Installed solar capacity was near zero when the Maryland RPS was enacted in 

                                                 
33 Annotated Code of Maryland, Public Utilities Article (PUA), § 7-701. 
34 Renewable Energy Portfolio Standard Report with Data for Calendar Year 2016, Maryland Public Service 
Commission, January 2018, psc.state.md.us/wp-content/uploads/CY16-RPS-Annual-Report-1.pdf. 
35 Renewable Energy Portfolio Standard Report with Data for Calendar Year 2017, Maryland Public Service 
Commission, November 2018, psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-
Report-with-data-for-CY-2017.pdf. 
36 ά9ƭŜŎǘǊƛŎƛǘȅ 5ŀǘŀ .ǊƻǿǎŜǊΣέ ¦Φ{Φ 9ƴŜǊƎȅ LƴŦƻǊƳŀǘƛƻƴ !ŘƳƛƴƛǎǘǊŀǘƛƻƴΣ 
eia.gov/electricity/data/browser/#/topic/0?agg=2,0,1&fuel=g6&geo=00000008&sec=008&freq=A&start=2001&en
d=2017&ctype=map&ltype=pin&rtype=s&pin=&rse=0&maptype=1. 
37 ά{ƻƭŀǊ {ǘŀǘŜ ōȅ {ǘŀǘŜΣέ {ƻƭŀǊ 9ƴŜǊƎȅ LƴŘǳǎǘǊƛŜǎ !ǎǎƻŎƛŀǘƛƻƴΣ seia.org/states-map.  

https://www.psc.state.md.us/wp-content/uploads/CY16-RPS-Annual-Report-1.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
https://www.eia.gov/electricity/data/browser/#/topic/0?agg=2,0,1&fuel=g6&geo=00000008&sec=008&freq=A&start=2001&end=2017&ctype=map&ltype=pin&rtype=s&pin=&rse=0&maptype=1
https://www.eia.gov/electricity/data/browser/#/topic/0?agg=2,0,1&fuel=g6&geo=00000008&sec=008&freq=A&start=2001&end=2017&ctype=map&ltype=pin&rtype=s&pin=&rse=0&maptype=1
https://www.seia.org/states-map
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2004. Today, SEIA estimates that Maryland employs 5,324 persons in solar-related jobs.38 The 

Maryland RPS also contributed to the continued operation of some of the existing renewable 

capacity in Maryland and PJM. Based on PJM-GATS, approximately 60.6 percent of the 

ǊŜƴŜǿŀōƭŜ ŎŀǇŀŎƛǘȅ ǳǎŜŘ ǘƻ ƳŜŜǘ aŀǊȅƭŀƴŘΩǎ нлмс ¢ƛŜǊ м ŀƴŘ ¢ƛŜǊ н w9/ ŎƻƳǇƭƛŀƴŎŜ 

requirements came from resources developed before 2004. Despite the gains of some in-state 

resources, about 75 percent of RECs used for complying with the Maryland RPS in 2017 came 

from outside of Maryland; i.e., from non-Maryland renewable resources.39 

According to the forthcoming 2017 Inventory Report, Maryland is currently meeting its 

wt{ ǊŜǉǳƛǊŜƳŜƴǘǎ ŀƴŘ ǿƛƭƭ ƭƛƪŜƭȅ ƳŜŜǘ ǘƘŜ нр ǇŜǊŎŜƴǘ ǊŜǉǳƛǊŜƳŜƴǘ ōȅ нлнлΦ aŀǊȅƭŀƴŘΩǎ wt{Σ 

however, does not exist in a vacuum. Fulfillment of current or future RPS goals depends on an 

array of factors, including: Maryland, federal and other state policies; changes in total Maryland 

power consumption; economic and technical improvements in renewable energy technologies; 

and broader energy market supply and demand considerations.  

Proponents of changing the RPS ŜƳǇƘŀǎƛȊŜ ƻǇǇƻǊǘǳƴƛǘƛŜǎ ǘƻ ŜȄǇŀƴŘ aŀǊȅƭŀƴŘΩǎ 

burgeoning renewable industry and supplant non-renewable resources with more 

environmentally friendly renewable alternatives. Opponents of changing the RPS point to 

ratepayer impacts, the uncertainties inherent to policy changes, the potential to utilize 

alternative policies to the RPS to support renewables, effects on the grid of more variable 

renewable energy generation and opposition to giving renewable energy technologies further 

policy support and/or financial incentives.  

This analysis briefly summarizes the strengths and weaknesses of maintaining the status 

quo RPS. Important considerations include: cost, environmental impact, economic multipliers 

and risk tolerance. 

 

 

                                                 
38 άaŀǊȅƭŀƴŘ {ƻƭŀǊΣέ {ƻƭŀǊ 9ƴŜǊƎȅ LƴŘǳǎǘǊƛŜǎ !ǎǎƻŎƛŀǘƛƻƴΣ seia.org/state-solar-policy/maryland-solar. 
39 Renewable Energy Portfolio Standard Report with Data for Calendar Year 2017, Maryland Public Service 
Commission, November 2018, psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-
Report-with-data-for-CY-2017.pdf. 

https://www.seia.org/state-solar-policy/maryland-solar
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
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Strengths 

ǐ Market certainty ς Maintaining the current 
Maryland RPS will avoid any disruption to 
REC markets. The status quo also has lower 
short-term transaction costs as compared to 
changing the RPS, which may require 
adjustments by market participants. 

ǐ Other states can bear costs without 
diminishing some Maryland benefits ς 
Sustaining current RPS policies allows other 
states to pursue policies in support of 
renewables and bear the associated costs. 
Since Maryland participates in PJM, 
renewable development in other PJM states 
ŎƻǳƭŘ ƘŜƭǇ ǊŜŘǳŎŜ aŀǊȅƭŀƴŘΩǎ w9/ ŎƻǎǘǎΣ 
reduce cross-state emissions and increase 
the amount of renewable energy generation 
in all PJM states. 

ǐ Reduces REC prices ς Maintaining current 
wt{ ǊŜǉǳƛǊŜƳŜƴǘǎ ǿƛƭƭ ƭŜǾŜƭ ƻŦŦ aŀǊȅƭŀƴŘΩǎ 
demand for RECs and, if the supply of 
renewable energy capacity grows, put 
downward pressure on REC prices. 

ǐ Meets RPS goals ς Maryland is currently 
expected to meet its RPS goals and is more 
likely to do so without policy changes that 
increase the stringency of the stateΩǎ wt{ 
requirement. 
ǐ Minimizes additional ratepayer impacts ς 

Maintaining the Maryland RPS at its current 
level will reduce ratepayer impacts 
compared to significantly increasing 
aŀǊȅƭŀƴŘΩǎ wt{. 

Weaknesses 

ǐ Slows or stops renewable energy 
development in Maryland ς As Maryland 
reaches compliance with current 
requirements of its RPS, there may be less 
interest from renewable energy developers 
to build new renewable energy projects. 

ǐ Loss of business to other states ς Future 
renewable energy investment may flow to 
other states with more aggressive targets 
and faster-growing markets. 

 
 

 
 

 

 



C-10 

SWOT Analysis of a 50 Percent RPS 
 

Over the past few years, several states and the District of Columbia have opted to 

increase their RPS requirement to 50 percent renewable energy or higher. In 2015, Hawaii 

raised its RPS to 100 percent by 2045. In 2016, D.C. and Oregon raised their RPS requirements 

to 50 percent by 2032 and 2040, respectively. In 2018, New Jersey raised its RPS to 50 percent 

by 2030. Lastly, California raised its RPS to 60 percent by 2030, with an additional goal of 

100 percent carbon-free energy (including large hydropower) by 2045. 

5ǳǊƛƴƎ ǘƘƛǎ ǘƛƳŜ ǇŜǊƛƻŘΣ ǎŜǾŜǊŀƭ ŜŦŦƻǊǘǎ ƘŀǾŜ ōŜŜƴ ƳŀŘŜ ǘƻ ǊŀƛǎŜ aŀǊȅƭŀƴŘΩǎ wt{Φ Lƴ 

2017, the General Assembly increased the RPS from 20 percent by 2022 to 25 percent by 2020. 

In 2018, HB 1453 would have raised the Maryland RPS requirement to 50 percent by 2030 with 

a 14.5 percent solar carve-out, while HB 838 would have raised the RPS to 100 percent by 2035. 

Neither bill passed, but discussions of legislation to require a 50 percent RPS or greater 

continue in Maryland. 

Statistics in the table on the following page are based on the results of the Very High 

aŀǊȅƭŀƴŘ wt{ {ŎŜƴŀǊƛƻ ƛƴ ttwtΩǎ Ƴƻǎǘ ǊŜŎŜƴǘ [¢9w (2016). These statistics provide comparisons 

to the LTER Reference Case, which reflects Maryland and federal law as of December 2016. 

The [¢9wΩǎ Very High Maryland RPS Scenario had the following assumptions: 

ǐ 50 percent RPS by 2035, including a 5 percent solar carve-out; no changes to RPS 

policies in other states (New Jersey increasing its RPS to 50 percent in 2018 was 

not modeled.) 

ǐ RPS is fulfilled with actual generation, not ACPs. 

ǐ New wind capacity is used to fulfill all new (non-solar) RPS requirements; this 

new capacity is built in a PJM zone that contains Maryland (PJM-SW, PJM-Mid-E 

or PJM-APS). 

ǐ [ƻŀŘ ƎǊƻǿǘƘ ƛƴ aŀǊȅƭŀƴŘ Ŧƻƭƭƻǿǎ ǘƘŜ ǘǊŜƴŘǎ ŦƻǊŜŎŀǎǘŜŘ ƛƴ ǘƘŜ aŀǊȅƭŀƴŘ t{/Ωǎ 

10-Year Plan (2015-2023), released in August 2014, and thereafter is assumed to 

have a 0.70 percent compound annual growth rate from 2023-2035. 

ǐ Load growth in the remaining PJM states is based on applying regional growth 

ǊŀǘŜǎ ŦǊƻƳ ǘƘŜ Ƴƻǎǘ ǊŜŎŜƴǘ ŜŘƛǘƛƻƴ ƻŦ ǘƘŜ 9L!Ωǎ Annual Energy Outlook 

όwŜŦŜǊŜƴŎŜ /ŀǎŜ ŦƻǊŜŎŀǎǘύ ǘƻ ǘƘŜ ƳƻǎǘπǊŜŎŜƴǘ ŀǾŀƛƭŀōƭŜ ǎǘŀǘŜπƭŜǾŜƭ ǊŜǘŀƛƭ ǎŀƭŜǎ 

data.40 

                                                 
40 Long-Term Electricity Report for Maryland, Maryland Department of Natural Resources Power Plant Research 
Program, 2016, dnr.maryland.gov/pprp/Documents/LTER-December-2016.pdf, Chapter 7. 

http://dnr.maryland.gov/pprp/Documents/LTER-December-2016.pdf
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This analysis briefly summarizes the strengths and weaknesses of increasing the 

Maryland RPS to 50 percent. Important considerations include cost, environmental impact, 

economic impact and land use. 
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Strengths 

ǐ Expanding clean energy ς A higher RPS 
helps increase renewable energy capacity 
while reducing fossil fuel capacity. For 
example, the LTER Very High Maryland RPS 
Scenario modeling resulted in: 1,100 MW 
of additional in-state solar PV; 6,700 MW of 
additional wind in PJM; and one GW less 
ƴŀǘǳǊŀƭ Ǝŀǎ ŎŀǇŀŎƛǘȅ ŀŘŘŜŘ ƛƴ tWaΩǎ aƛŘ-E 
region, which encompasses parts of 
Delaware, Maryland and New Jersey, all by 
2035. Lowering the carbon intensity of 
aŀǊȅƭŀƴŘΩǎ ŜŎƻƴƻƳȅ ƘŜƭǇǎ ǘƻ ǊŜŘǳŎŜ ǘƘŜ 
risks associated with climate change (e.g., 
extreme weather, sea level rise, lower crop 
yields, etc.). 
ǐ DiversifyinƎ aŀǊȅƭŀƴŘΩǎ power portfolio ς 

A higher RPS reduces the exposure 
Marylanders face to coal and gas price 
volatility, though it limits cost reduction 
potential if natural gas prices fall further.  

ǐ Increasing in-state energy production ς 
Expanding the RPS potentially increases in-
state renewable energy generation. The 
LTER Very High Maryland RPS Scenario 
resulted in 6 percent more renewable 
energy generated in Maryland and a 
26,000-GWh decrease in net electricity 
imports by 2035.  
ǐ Solar jobs and other economic benefits ς 

The solar carve-out has helped establish a 
sizable in-state industry. As of 2017, the 
solar industry employs 5,300 Marylanders. 
Forthcoming input-output modeling under 
this project will help to estimate the direct 
and indirect impacts of increasing the RPS 
and the solar carve-out.  
ǐ Local and state government tax revenue ς 

The jobs and economic activity created by 
all segments of the renewable energy 
industry, including distributed and utility-
scale renewable generation, add to local 
and state tax revenues.  

 
 

Weaknesses 

ǐ Most RECs likely to come from outside 
Maryland ς Other than the solar carve-out, 
85 percent of Tier 1 RECs have historically 
come from out of state, which has some 
questioning the local benefits of expanding 
the RPS. Absent statutory changes, this trend 
is likely to continue.  
ǐ Additional costs ς Increasing the RPS would 

come at an additional cost, as more RECs 
and SRECs would have to be procured to 
meet the higher RPS requirements. 

ǐ Little impact on in-state emissions ς In the 
LTER Very High Maryland RPS Scenario, 
raising the RPS had limited impact on 
Maryland emissions, and associated 
environmental and public health impacts, 
because in-state coal and natural gas plants 
continue to generate for the PJM-wide 
market. 
ǐ Land-use concerns ς Localities govern many 

land-use decisions in Maryland. If localities 
determine that renewables are not 
compatible with agricultural land use, the 
level of renewable deployments in Maryland 
may be limited. The 2016 LTER estimated 
that 2.2 ǇŜǊŎŜƴǘ ƻŦ ǘƘŜ 9ŀǎǘŜǊƴ {ƘƻǊŜΩǎ ǇǊƛƳŜ 
agriculture farmland would be required to 
meet a 5 percent solar carve-out, if all of the 
PV needed were located on such land. This is 
a high-end estimate, given that it ignores 
over 975 MW of current PV capacity, future 
rooftop solar installations and other 
potential sites, such as landfills.41 However, 
land impacts would certainly be higher with 
a 14.5 percent carve-out.  
ǐ Increasing renewables could raise reliability 

concerns ς A PJM-commissioned study 
indicated that the wholesale energy market 
can accept 30 percent renewable 
penetration without any reliability issues.42 
However, concerns remain about 
maintaining reliability at the distribution 
level as renewable energy penetration rises.  
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{ǘǊŜƴƎǘƘǎ όŎƻƴǘΩŘύ 

ǐ Possible investments in rural and 
environmental justice communities ς 
New renewable energy projects under a 
50 percent RPS: (1) could be developed 
through collaboration with local 
governments and farmers to diversify rural 
income streams; and (2) promote jobs and 
career pipelines in underserved 
communities, while reducing the impacts 
of carbon, air and water pollution.  

 

²ŜŀƪƴŜǎǎŜǎ όŎƻƴǘΩŘύ 

ǐ There are other approaches to increasing 
renewables ς While RPS laws have the 
advantage of being easy to understand, 
other policy mechanisms may be just as or 
more effective in increasing development of 
renewable energy (e.g., auctions, long-term 
contracts, feed-in-tariffs, etc.)  

 
 

 

 

                                                 
41 Long-Term Electricity Report for Maryland, Maryland Department of Natural Resources Power Plant Research 
Program, 2016, dnr.maryland.gov/pprp/Documents/LTER-December-2016.pdf, 10-45 to 10-48. 
42 άwŜƴŜǿŀōƭŜ LƴǘŜƎǊŀǘƛƻƴ {ǘǳŘȅ wŜǇƻǊǘǎΣέ tWa LƴǘŜǊŎƻƴƴŜŎǘƛƻƴΣ aŀǊŎƘ нлмпΣ pjm.com/committees-and-
groups/subcommittees/irs/pris.aspx.  

http://dnr.maryland.gov/pprp/Documents/LTER-December-2016.pdf
https://www.pjm.com/committees-and-groups/subcommittees/irs/pris.aspx
https://www.pjm.com/committees-and-groups/subcommittees/irs/pris.aspx


C-14 

SWOT Analysis of Removing Black Liquor as an Eligible Resource 
 

Black liquor is an industrial byproduct derived from the process of converting wood into 

paper pulp. One prominent use for this byproduct is as an electricity source; burning black 

liquor in recovery boilers produces steam that can be used to generate electricity. This process 

also allows paper manufacturers to recover other chemical byproducts for reuse.  

.ƭŀŎƪ ƭƛǉǳƻǊ ƛǎ ŎƭŀǎǎƛŦƛŜŘ ŀǎ άōƛƻƳŀǎǎέ ǳƴŘŜǊ ǘƘŜ aŀǊȅƭŀƴŘ wt{Σ ŀƴŘ ŜƭŜŎǘǊƛŎƛǘȅ ǇǊƻŘǳŎŜŘ 

from burning black liquor qualifies for Tier 1 RECs.43 This is a source of controversy. Proponents 

of maintaining black liquor as an eligible Tier 1 resource argue that burning black liquor to 

produce energy is an efficient process since it recycles a byproduct of the paper mill process. 

Proponents also note that the paper mills replenish the fuel stock by replanting trees. 

Opponents of the eligibility of black liquor argue that black liquor is not clean energy, as it emits 

as much CO2 as a coal plant. Opponents also argue that a significant amount of the black liquor 

credits are subsidizing out-of-state paper mills.  

Historically, black liquor RECs were used to satisfy a significant portion of the Maryland 

RPS requirements. In 2008, black liquor RECs satisfied approximately 38 percent of the 

Maryland RPS.44 This share has declined in recent years. In 2017, black liquor RECs satisfied 

approximately 24 percent of the Maryland RPS Tier 1 requirements. All but one of the 11 

facilities that provided black liquor RECs in 2017 are from out of state. Moreover, over 

90 percent of the black liquor RECs used for complying with the Maryland RPS come from out of 

state.45  

Legislation has been introduced in the Maryland General Assembly in recent years to 

remove black liquor from the list of eligible resources, but it has not been enacted. This analysis 

briefly summarizes the strengths and weaknesses of removing black liquor from the list of 

eligible resources under the Maryland RPS. Important considerations include: impact on 

Maryland RPS compliance, available alternatives, impact on Tier 1 REC prices, subsidies, 

economic considerations and the location and availability of RPS-eligible resources. 

                                                 
43 As stated in Code of Maryland §7ς701, one applicable fuel ǎƻǳǊŎŜ ǳƴŘŜǊ ǘƘŜ wt{ ƛǎ άόƛύ ǿŀǎǘŜ ƳŀǘŜǊƛŀƭ ǘƘŀǘ ƛǎ 
segregated from inorganic waste material and is derived from sources including: 1. Except for old growth timber, 
any of the following forest-related resources: A. mill residue, except sawdust and wood shaǾƛƴƎǎΦέ  
44 Renewable Energy Portfolio Standard Report of 2010 with Data for Compliance Year 2008, Maryland Public 
Service Commission, February 2010, psc.state.md.us/wp-content/uploads/MD-RPS-2010-Annual-Report.pdf, 9.  
45 Renewable Energy Portfolio Standard Report with Data for Calendar Year 2017, Maryland Public Service 
Commission, November 2018, psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-
Report-with-data-for-CY-2017.pdf. 

https://www.psc.state.md.us/wp-content/uploads/MD-RPS-2010-Annual-Report.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
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Strengths 

ǐ Provides opportunities for other resources 
for the Maryland RPSς Eliminating a 
resource that satisfies a significant portion 
of the RPS will essentially increase the 
Maryland RPS without increasing the 
percentage. This occurs because other 
eligible resources will be used to fill the void.  

ǐ Favors άŎƭŜŀƴŜǊέ ǊŜƴŜǿŀōƭŜ Ŝnergy 
technologies ς Eliminating black liquor could 
result in the Maryland RPS favoring non-
combustion technologies, such as solar and 
wind, to meet demand.  
ǐ Makes the Maryland RPS more compatible 

with other state RPS policies in PJM ς 
Pennsylvania and Maryland are currently the 
only states, along with the District of 
Columbia, in PJM that certify black liquor. 
Pennsylvania limits eligible black liquor 
facilities to those located within 
Pennsylvania. As of the 2017 compliance 
year, black liquor in the District of Columbia 
was reclassified from a Tier 1 facility to a 
Tier 2 facility. Tier 2 is eliminated in D.C. as 
of the end of 2019. 
ǐ Reduces subsidies for resources that emit 

air pollution ς Black liquor contributes 
towards sulfur dioxide, arsenic and GHG 
emissions.  
ǐ No long-term impact on REC prices ς Prices 

may increase slightly in the near term as 
markets adjust, but will eventually fall and 
stabilize as other qualified resources either 
increase over time or are imported from 
other states to meet RPS requirements.  

ǐ Avoids subsidizing out-of-state paper mill 
plants ς More than 90 percent of black 
liquor RECs used for complying with the 
Maryland RPS in 2016 came from out of 
state. Maintaining black liquor as an eligible 
technology essentially subsidizes paper mills 
in other states that compete with the Luke 
Mill paper facility in Maryland. 

Weaknesses 

ǐ Potential in-state job losses ς The Luke Mill 
paper facility, located in Western Maryland, 
would no longer receive RECs for black 
liquor and, as a result, may need to either 
close or lay off some of its 700 employees.46 
That, in turn, could affect jobs indirectly, 
such as suppliers or retail stores where 
employees of Luke Mill frequent. For every 
paper industry job, a paper mill generates 
3.25 jobs in the local community and for 
supplier industries.47  
ǐ Negative economic impact on a local 

community ς The Luke Mill paper facility 
contributes over $200 million in economic 
benefits to Western Maryland.48 

ǐ Elimination of a carbon-neutral source ς 
Biomass is considered by some to be a 
carbon-neutral resource, as it captures the 
energy value of the CO2 that would be 
released into the atmosphere anyway from 
natural decomposition and avoids additional 
methane production from landfilling. 
Methane is 25 times more potent than CO2 
as a GHG. 
ǐ Increased REC prices for the near term ς 

The increase in demand for other Tier 1 RECs 
will likely drive up REC prices slightly in the 
near term.  
ǐ Majority of RPS supply coming from outside 

Maryland ς It is possible that the increase in 
the supply of other eligible resources will 
come from out of state, which will limit local 
benefits in Maryland.  
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SWOT Analysis of Providing State Support for Energy Storage 
 

{ȅǎǘŜƳ ŦƭŜȄƛōƛƭƛǘȅ Ƙŀǎ ōŜŜƴ ŘŜŦƛƴŜŘ ŀǎ ǘƘŜ ƎǊƛŘΩǎ ŀōƛƭƛǘȅ ǘƻ ŀŎŎƻƳƳƻŘŀǘŜ ōƻǘƘ 

predictable and unpredictable imbalances between supply and demand.49 Higher amounts of 

wind and solar drive a need for additional system flexibility. As the penetration of these 

variable resources grows in a region, their impact on the grid becomes more noticeable, 

sometimes causing overall generation to ramp up and down more steeply on second-to-second, 

daily and seasonal time scales. Wind and solar jointly represented just 2.8 percent of 

generation in PJM in 2017,50 and about 2.5 percent in Maryland in 2017.51 This low penetration, 

ŎƻƳōƛƴŜŘ ǿƛǘƘ tWaΩǎ ƭŀǊge footprint, suggests that wind and solar do not present a major 

challenge to system flexibility, and are unlikely to do so in the near future. 

Numerous resources can enhance system flexibility, including fast-responding gas 

plants; power electronics that regulate wind and solar output; smart-devices that adjust their 

consumption in response to programming or price signals; and energy storage devices such as 

flywheels, water heaters and batteries.52 In recognition of the importance of maintaining 

system flexibility, Ch. 393 Ŏŀƭƭǎ ŦƻǊ ŀ ŘƛǎŎǳǎǎƛƻƴ ƻƴ άƘƻǿ ŜƴŜǊƎȅ ǎǘƻǊŀƎŜ ŀƴŘ ƻǘƘŜǊ ŦƭŜȄƛōƛƭƛǘȅ 

resources should continue to be addressed in support of renewable energy and state energy 

ǇƻƭƛŎȅΦέ {ǇŜŎƛŦƛŎŀƭƭȅΣ I. мпмп ŀǎƪǎΥ ǿƘŜǘƘŜǊ ŦƭŜȄƛōƛƭƛǘȅ ǊŜǎƻǳǊŎŜǎ ǎƘƻǳƭŘ ōŜ ŜƴŎouraged through 

procurement, production or installation incentives; whether it would be advisable to provide 

ŜƴŜǊƎȅ ǎǘƻǊŀƎŜ ŘŜǾƛŎŜǎ ǘƻ ƛƴŎǊŜŀǎŜ ǘƘŜ ŘƛǎǘǊƛōǳǘƛƻƴ ǎȅǎǘŜƳΩǎ ŀōƛƭƛǘȅ ǘƻ Ƙƻǎǘ ƻƴ-site renewable 

energy generation; and what the costs and benefits of energy storage deployment in the state 

would be under future goal scenarios.53  

This SWOT focuses on energy storage, which has the potential to provide a range of 

services that may help increase the affordability, reliability and sustainability of electricity in 

                                                 
46 ά¢ƘŜ [ǳƪŜ aƛƭƭ ŀǘ-a-ƎƭŀƴŎŜΣέ ±ŜǊǎƻ /ƻǊǇƻǊŀǘƛƻƴΣ 5ŜŎŜƳōŜǊ омΣ нлмтΣ versoco.com/wps/wcm/connect/90262416-
a618-462d-b7d5-56b694073ae2/Luke+Mill+Fact+Sheet+April+2018.pdf?MOD=AJPERES&CVID=mar1XO6.  
47 WŜǊǊȅ {ŎƘǿŀǊǘȊΣ ά.ƛƻƳŀǎǎ wŜǎƛŘǳŀƭǎ {ƘƻǳƭŘ /ƻƴǘƛƴǳŜ .ŜƛƴƎ wŜŎƻƎƴƛȊŜŘ ƛƴ wŜƴŜǿŀōƭŜ tƻǊǘŦƻƭƛƻ {ǘŀƴŘŀǊŘǎΣέ 
American Forest & Paper Association, March 2, 2016, afandpa.org/media/blog/bloga/2016/03/02/biomass-
residuals-should-continue-being-recognized-in-renewable-portfolio-standards.  
48 ά{ŀǾƛƴƎ hǳǊ tŀǇŜǊ ¢ƻǿƴǎ hƴŜ .ŀǘǘƭŜ ŀǘ ŀ ¢ƛƳŜΣέ ¦ƴƛǘŜŘ {ǘŜŜƭǿƻǊƪŜǊǎΣ !ǇǊƛƭ фΣ нлмсΣ usw.org/news/media-
center/articles/2016/saving-our-paper-towns-one-battle-at-a-time. 
49 9ǊƛŎ DƛƳƻƴΣ άCƭŜȄƛōƛƭƛǘȅΣ bƻǘ wŜǎƛƭƛŜƴŎŜΣ Lǎ ǘƘŜ YŜȅ ǘƻ ²ƘƻƭŜǎŀƭŜ 9ƭŜŎǘǊƛŎƛǘȅ aŀǊƪŜǘ wŜŦƻǊƳΣέ Greentech Media, 
October 31, 2017, greentechmedia.com/articles/read/flexibility-is-the-key-to-wholesale-electricity-market-
reform#gs.hhjlo5E.  
50 PJM State of the Market Report ς 2017, Monitoring Analytics, 
monitoringanalytics.com/reports/PJM_state_of_the_Market/2017/2017-som-pjm-sec3.pdf, Section 3 ς Energy 
Market. 
51 Electric Power Annual 2017, U.S. Energy Information Administration, October 2018 (revised December 2018), 
eia.gov/electricity/annual/pdf/epa.pdf, calculated from Tables 3.7, 3.18 and 3.21. 
52 9ǊƛŎ DƛƳƻƴΣ άCƭŜȄƛōƛƭƛǘȅΣ bƻǘ wŜǎƛƭƛŜƴŎŜΣ Lǎ ǘƘŜ YŜȅ ǘƻ ²ƘƻƭŜǎŀƭŜ 9ƭŜŎǘǊƛŎƛǘȅ aŀǊƪŜǘ wŜŦƻǊƳΣέ Greentech Media, 
October 31, 2017, greentechmedia.com/articles/read/flexibility-is-the-key-to-wholesale-electricity-market-
reform#gs.hhjlo5E.  
53 άIƻǳǎŜ .ƛƭƭ мпмпΣέ aŀǊȅƭŀƴŘ DŜƴŜǊŀƭ !ǎǎŜƳōƭȅΣ нлммΣ mgaleg.maryland.gov/2017RS/bills/hb/hb1414E.pdf, 5. 

https://www.versoco.com/wps/wcm/connect/90262416-a618-462d-b7d5-56b694073ae2/Luke+Mill+Fact+Sheet+April+2018.pdf?MOD=AJPERES&CVID=mar1XO6
https://www.versoco.com/wps/wcm/connect/90262416-a618-462d-b7d5-56b694073ae2/Luke+Mill+Fact+Sheet+April+2018.pdf?MOD=AJPERES&CVID=mar1XO6
http://www.afandpa.org/media/blog/bloga/2016/03/02/biomass-residuals-should-continue-being-recognized-in-renewable-portfolio-standards
http://www.afandpa.org/media/blog/bloga/2016/03/02/biomass-residuals-should-continue-being-recognized-in-renewable-portfolio-standards
https://www.usw.org/news/media-center/articles/2016/saving-our-paper-towns-one-battle-at-a-time
https://www.usw.org/news/media-center/articles/2016/saving-our-paper-towns-one-battle-at-a-time
https://www.greentechmedia.com/articles/read/flexibility-is-the-key-to-wholesale-electricity-market-reform#gs.hhjlo5E
https://www.greentechmedia.com/articles/read/flexibility-is-the-key-to-wholesale-electricity-market-reform#gs.hhjlo5E
http://www.monitoringanalytics.com/reports/PJM_State_of_the_Market/2017/2017-som-pjm-sec3.pdf
http://www.monitoringanalytics.com/reports/PJM_State_of_the_Market/2017/2017-som-pjm-sec3.pdf
http://www.monitoringanalytics.com/reports/PJM_State_of_the_Market/2017/2017-som-pjm-sec3.pdf
https://www.eia.gov/electricity/annual/pdf/epa.pdf
https://www.greentechmedia.com/articles/read/flexibility-is-the-key-to-wholesale-electricity-market-reform#gs.hhjlo5E
https://www.greentechmedia.com/articles/read/flexibility-is-the-key-to-wholesale-electricity-market-reform#gs.hhjlo5E
http://mgaleg.maryland.gov/2017RS/bills/hb/hb1414E.pdf
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Maryland. The list below summarizes several important applications for energy storage. Note 

that aggregation software can be used to coordinate behind-the-meter (BTM) storage 

resources, so that they can provide bulk energy and/or distribution system services. Also note 

that energy storage devices must often provide multiple services, staggered over time, to be 

cost-effective. 

Bulk Energy Services  

ǐ Regulation Services ς Fast-responding resources can offset short-duration (i.e., a 
few seconds to a few minutes) fluctuations in net load (i.e., electricity demand 
after subtracting wind and solar production). PJM solicits these services through 
its ancillary services markets. 

ǐ Renewables Firming ς Alternatively, a merchant developer can use storage to 
make wind/solar generation more consistent and more economically attractive.  

ǐ Peak Shaving ς 9ƴŜǊƎȅ ǎǘƻǊŀƎŜ Ŏŀƴ ƘŜƭǇ ǘƻ άŦƭŀǘǘŜƴέ ŀ ǊŜƎƛƻƴΩǎ ǇŜŀƪ ŘŜƳŀƴŘΣ 
which lowers the average cost of electricity.  

ǐ Peaker Replacement / Time Shift ς In theory, storage could be charged by a 
renewable resource during off-peak hours, and dispatched during on-peak hours, 
thus supplanting natural gas plants.  

ǐ Black Start ς [ƛƪŜ ŀ ǘǊŀŘƛǘƛƻƴŀƭ ƎŜƴŜǊŀǘƻǊΣ ǎǘƻǊŀƎŜ Ŏŀƴ ǎŜǊǾŜ ŀǎ ŀ άƪƛŎƪ-ǎǘŀǊǘέ 

resource to restore the grid following power outages. 

Distribution System Services 

ǐ Infrastructure Deferral ς Strategically placed storage can decrease or defer the 
need to invest in traditional distribution system upgrades (e.g., those needed to 
maintain system reliability). Often, storage investments can be closely scaled to a 
current need, whereas traditional upgrades must be larger.  

ǐ Hosting Capacity ς Storage can be placed on distribution lines with high (e.g., 
30 percent of peak demand) PV penetration to address power-quality problems 
ǘƘŀǘ Ƴŀȅ ŀǊƛǎŜΦ CƻǊ ŜȄŀƳǇƭŜΣ ǎǘƻǊŀƎŜ Ŏŀƴ ŀōǎƻǊō άōŀŎƪŦƭƻǿǎέ ƻŦ ǇƻǿŜǊ ŦǊƻƳ .¢a 
PV, which would otherwise stress equipment designed for a one-way flow of 
electricity.54 Alternatively, co-locating storage with BTM PV can avoid backflows.  

Customer Services 

ǐ Bill Management and Backup Power ς Customers can use demand management 
strategies, including storage, to shave their individual peak demand and any 
associated bill charges. Storage can also provide backup power for individual 
customers or communities when grid power is unavailable. When paired with 

                                                 
54 άwŜƴŜǿŀōƭŜ LƴǘŜƎǊŀǘƛƻƴ .ŜƴŜŦƛǘǎΣέ 9ƴŜǊƎȅ {ǘƻǊŀƎŜ !ǎǎƻŎƛŀǘƛƻƴΣ energystorage.org/energy-storage/energy-
storage-benefits/benefit-categories/renewable-integration-benefits.  

http://energystorage.org/energy-storage/energy-storage-benefits/benefit-categories/renewable-integration-benefits
http://energystorage.org/energy-storage/energy-storage-benefits/benefit-categories/renewable-integration-benefits
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renewable energy, storage may be able to keep critical circuits (typically 
10 to 20 percent of total building load) running indefinitely.55  

In recent years, dramatic reductions in the cost of batteries and improvements in 

aggregation software have begun to open new applications for energy storage. In its 2018 

report on energy storage in Maryland, PPRP identified 12 key barriers to storage, some at the 

PJM level,56 and some at the state level. The latter barriers include: system and financing costs; 

ŎƻƴŎŜǊƴ ƻǾŜǊ ǿƘŜǘƘŜǊ aŀǊȅƭŀƴŘΩǎ ǊŜƎǳƭŀǘŜŘ ŘƛǎǘǊƛōǳǘƛƻƴ ǳǘƛƭƛǘƛŜǎ ǎƘƻǳƭŘ ōŜ ŀƭƭƻǿŜŘ ǘƻ 

participate in PJM markets; rate designs that mask the real-time cost of energy; questions 

about the level of utility review needed for BTM storage; limited mechanisms for paying 

storage owners to avoid distribution system costs; a lack of protocols for dispatching BTM 

storage to provide services to the grid; and opaque distribution system planning processes.57 

These barriers have led some stakeholders to call for subsidies for energy storage or set a target 

for energy storage. 

Proponents of state-level subsidies and related supports for energy storage cite the 

long-term environmental and economic benefits of helping to expand the market for storage 

and increase in-state understanding of how to best utilize it. Opponents cite the risk of 

increasing emissions in the short term and the costs imposed by subsidies. The MEA launched a 

first-in-the-nation pilot program in FY 2019 to try to address some of these questions.  

This analysis briefly summarizes the strengths and weaknesses of adding state-level 

subsidies, either by including storage in the RPS, creating a standalone storage target or 

developing storage incentives. Important considerations include:  

ǐ Policy design (adding energy storage as a separate tier or carve-out or adding 

energy storage power as an eligible technology to the Maryland RPS); 

ǐ Defining ratepayer protections and/or cost caps; 

ǐ Potential impacts on competitive electric power markets; 

ǐ Possible changes to the PJM RPM όtWaΩǎ ŎŀǇŀŎƛǘȅ ƳŀǊƪŜǘύ ǘƘŀǘ Ƴŀȅ ŀŦŦŜŎǘ ǇƻƭƛŎȅ 

support or subsidies to renewables or other specific technologies; 

                                                 
55 Energy Storage Roadmap for bŜǿ ¸ƻǊƪΩǎ 9ƭŜŎǘǊƛŎ DǊƛŘ, New York Battery and Energy Storage Consortium, January 
2016, 35. 
56 In February 2018, the FERC took steps to give storage greater access to wholesale markets. FERC Order No. 841 
compels PJM and other regional transmission organizations and independent system operators to revise their 
market rules to facilitate the participation of energy storage resources in their energy, ancillary service and 
capacity markets. 
57 Energy Storage in Maryland: Policy and regulatory options for promoting energy storage and its benefits, 
Maryland Department of Natural Resources, Power Plant Research Program, 2018, 
dnr.maryland.gov/pprp/Documents/Energy-Storage-In-Maryland.pdf.  

http://dnr.maryland.gov/pprp/Documents/Energy-Storage-In-Maryland.pdf
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ǐ Impact on the Maryland RPS overall if energy storage is added as an eligible 

technology; and 

ǐ Ensuring flexibility in case market conditions change. 
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Strengths Weaknesses 

Inclusion in the RPS, with or without a Storage Carve-out 

ǐ Emissions ς Focuses on storage charged by 
renewable energy, which eliminates the risk 
of storage increasing CO2, both because 
some energy is always lost during 
charging/discharging and because charging 
ǎǘƻǊŀƎŜ ŘǳǊƛƴƎ tWaΩǎ ƭƻǿŜǎǘ-cost hours may 
increase reliance on coal at the expense of 
natural gas. 

ǐ Inflexibility ς The RPS may not be a suitable 
policy for storage because of its focus on 
MWh of generation. Unlike renewable 
resources, the value of storage lies not in 
simply providing energy to the grid, but in 
strategically meeting grid needs at certain 
times and locations.  

Standalone Storage Target 

ǐ Flexibility ς Provides more flexibility for 
applications and performance tracking (e.g., 
storage capacity or usage in key time 
periods). Can still be designed to require 
storage charged by renewable energy, if 
desired.  

ǐ Emissions ς Using storage systems charged 
by non-renewable energy resources may 
increase GHG emissions, for both the 
reasons stated earlierτinherent losses 
during charging/discharging and reliance on 
least-Ŏƻǎǘ ǊŜǎƻǳǊŎŜǎ ƛƴ tWaΩǎ ǊŜǎƻǳǊŎŜ ƳƛȄΦ 

ǐ Costs to ratepayers ς The costs of procuring 
storage would be an additional cost for 
ratepayers. 

Storage Incentives 

ǐ Flexibility ς Provides maximum flexibility. 
Incentives could be tied to performance of a 
desired activity (e.g., time shift) or to the use 
of a renewable resource for charging. 

ǐ Results ς Cannot guarantee specific levels of 
storage deployment or usage.  

 
 

All Forms of Support 

ǐ Jobs / economic development ς Could be 
designed to promote in-state storage 
deployments, with associated jobs in storage 
project development and deployment.  

ǐ Potential avoided costs ς As with EmPOWER 
Maryland projects, it may be possible to 
identify and support multi-use storage 
projects whose cost is less than the system-
wide cost savings they would otherwise 
realize. 

ǐ Unclear need ς Given that wind and solar 
provide a relatively low percentage of total 
generation in Maryland and in PJM, it is 
unclear whether storage benefits to the grid 
would outweigh their costs in the near term. 
Cost-benefit modeling would provide insight. 

ǐ Safety concerns ς Battery fires are a 
concern. New York City has just released 
guidelines for the outdoor deployment of 
batteries and plans to release indoor 
guidelines by the end of 2018.58 

ǐ Decommissioning concerns ς Standards for 
battery decommissioning have yet to 
become well-established. 
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SWOT Analysis of Switching Hydropower from a Tier 2 Resource  
To a Tier 1 Resource 

 
Hydroelectric power (hydro) has a long history in Maryland as a source of renewable 

energy generation. According to EIA, as of 2017 hydro plants in Maryland produced 1,963 GWh, 

ƻǊ рΦу ǇŜǊŎŜƴǘ ƻŦ ǘƘŜ ǎǘŀǘŜΩǎ ƴŜǘ ƎŜƴŜǊŀǘƛƻƴΦ59 Along with waste-to-energy and poultry litter, 

hydro (excluding pumped storage) was classified as a Tier 2 resource when the RPS was enacted 

in 2004, while hydro projects less than 30 MW were considered a Tier 1 resource. In 2017, Tier 

2 RECs accounted for approximately 16 percent of the total retired RECs for Maryland RPS 

compliance.60 Approximately 66 percent of these RECs came from out-of-state hydro 

generation, with the majority from North Carolina.61 

By 2013, the Maryland General Assembly had reclassified waste-to-energy and poultry 

litter as Tier 1 resources, leaving hydro as the lone Tier 2 resource. The Tier 2 classification 

expires at the end of 2018. Given the impending phase-out of the Tier 2 resource requirement, 

some have suggested reclassifying hydro, regardless of MW of capacity, as a Tier 1 resource in 

order to continue supporting hydro resources. 

Several states in PJM allow hydro as an eligible technology for RPS policies, albeit with 

varying eligibility requirements. Like Maryland, New Jersey renewables are divided into Class 1 

and Class 2, with Class 1 including hydro resources less than 3 MW in capacity and Class 2 

containing hydro resources between 3 MW to less than 30 MW in capacity. Pennsylvania, on 

the other hand, classifies hydro resources as Tier 1 if less than or equal to 21 MW in capacity, 

and as Tier 2 if greater than 21 MW including pumped storage. Virginia, which supplied 

6.2 ǇŜǊŎŜƴǘ ƻŦ aŀǊȅƭŀƴŘΩǎ ¢ƛŜǊ н w9/ǎ ƛƴ нлмсΣ Ƙŀǎ ŀ ǾƻƭǳƴǘŀǊȅ wt{ ǊŜǉǳƛǊŜƳŜƴǘ ǿƛǘƘƻǳǘ ŀ ŎŀǇ 

on capacity for hydro resources. 

Changing the qualifying status of hydro to Tier 1 would give access to higher-priced Tier 

1 RECs. Tier 2 REC prices, on average, are nearly 88 percent less than Tier 1 REC prices in 

Maryland as of August 2018.62 Low electric wholesale prices have also put increased pressure 

on generation resources, including hydro. In the face of these market conditions, some hydro 

companies argue that the reclassification of hydro as a Tier 1 resource is necessary to avoid 

shutting down hydro projects.  

In addition to supporting hydro resources in the face of a less favorable wholesale 

market environment, access to Tier 1 RECs would also support ongoing operations, 

                                                 
58 aŀǊƪ /ƘŜŘƛŀƪΣ ά.ƻƻƳ ƛƴ Ǝƛŀƴǘ ōŀǘǘŜǊƛŜǎ Ƙƛǘǎ ŀƴƻǘƘŜǊ ǊƻŀŘōƭƻŎƪΥ /ƛǘƛŜǎΩ ŦŜŀǊ ƻŦ ŦƛǊŜΣέ Los Angeles Times, May 18, 
2018, latimes.com/business/la-fi-battery-fire-20180518-story.html#. 
59 ά9ƭŜŎǘǊƛŎƛǘȅ 5ŀǘŀ .ǊƻǿǎŜǊΣέ ¦Φ{Φ 9ƴŜǊƎȅ LƴŦƻǊƳŀǘƛƻƴ !ŘƳƛƴƛǎǘǊŀǘƛƻƴΣ eia.gov/electricity/data/browser. 
60 Renewable Energy Portfolio Standard Report with Data for Calendar Year 2017, Maryland Public Service 
Commission, November 2018, psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-
Report-with-data-for-CY-2017.pdf. 
61 Ibid. 
62 Marex Spectrometer, Spectrometer U.S. Environmental, August 25, 2018. 

http://www.latimes.com/business/la-fi-battery-fire-20180518-story.html
https://www.eia.gov/electricity/data/browser
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
https://www.psc.state.md.us/wp-content/uploads/FINAL-Renewable-Energy-Portfolio-Standard-Report-with-data-for-CY-2017.pdf
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maintenance and relicensing costs when it is time to renew a hydro license with the FERC. As a 

result, hydro plants may be required to perform significant upgrades in order to be relicensed, 

such as the addition of fish ladders. Hydro plants may also be required to change how they 

operate in order to manage, for example, sediment levels or the amount of dissolved oxygen in 

the water. 

Supporters of moving hydropower to Tier 1 point to potential environmental and 

economic benefits from sustaining an existing renewable resource. Opponents argue that the 

reclassification of hydro as a Tier 1 resource would allow hydro generation to undercut other 

resources in Tier 1 REC markets, reducing the support that could be provided to the 

development of new renewable energy projects. Opponents also question the need for existing 

hydro projects for financial support and contend that allowing eligibility for Tier 1 would be a 

financial windfall for hydro companies. This analysis briefly summarizes the strengths and 

weaknesses of altering the qualification status of conventional hydro. Important considerations 

include: environmental and economic impacts, REC prices and the prospects for other 

renewable energy technologies.  
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Strengths 

ǐ Increases the supply of Maryland Tier 1 
resources to meet RPS requirements ς 
Making hydro an eligible Tier 1 resource 
helps avoid or shrink a possible supply gap 
between the Tier 1 requirement and 
available Tier 1 resources that is projected 
over parts of the next decade, according to 
the forthcoming 2017 Inventory Report. 

ǐ Maintains an existing renewable energy 
technology ς Supports a renewable energy 
resource that already exists and ensures that 
Maryland continues its progress towards 
meeting state environmental goals. 

ǐ Supports baseload, flexible renewable 
resources ς Hydro can serve as an all-hours, 
baseload resource or as a flexible resource 
that can be adjusted in response to the 
needs of grid operators. 

ǐ Incentivizes possible investment in hydro 
plants ς Access to higher Tier 1 REC prices 
could encourage investment in updating 
aging units, as well as supporting 
investments that may be needed in order to 
relicense existing hydro projects. 

ǐ Could lower Tier 1 RPS compliance costs to 
ratepayers ς Should RECs from hydro 
projects be sold at a lower price than 
prevailing Tier 1 REC prices, savings to 
ratepayers could be realized. 

Weaknesses 

ǐ Subsidization of older plants ς The large 
hydro resources currently in operation are 
old, which effects operations and 
maintenance costs, as well as efficiency. 
Maryland ratepayers will subsidize outdated 
resources over financing other, modern 
types of renewable generation. 

ǐ Decreased REC prices for the near term ς 
The increase in supply for non-carve-out Tier 
1 RECs will likely suppress Tier 1 REC prices 
in the near term, disincentivizing the 
development of new renewable resources.  

ǐ Majority of RPS supply coming from outside 
Maryland ς It is possible that the increase in 
the supply of other eligible resources will 
come from out of state, which will limit local 
benefits in Maryland.  
ǐ Possible windfall for hydro companies ς 

Although requiring more operations and 
maintenance, older hydro projects are 
generally low-cost resources. Allowing 
access to Tier 1 REC prices that are much 
higher than Tier 2 REC prices could be an 
economic windfall for owners of hydro 
projects. 
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SWOT Analysis of Altering the Solar Carve-out of the Maryland RPS 
 

Maryland is one of 16 states with a solar generation carve-out that requires a 

ŘŜǎƛƎƴŀǘŜŘ ǎƘŀǊŜ ƻŦ ǘƘŜ ǎǘŀǘŜΩǎ wt{ ōŜ ƳŜǘ ōȅ ƻǳǘǇǳǘ ŦǊƻƳ ǎƻƭŀǊ ǊŜǎƻǳǊŎŜǎΦ63,64 The purpose of 

the solar carve-out is to incentivize the development of solar generation, especially in-state. 

Maryland first enacted a Tier 1 carve-out for solar energy in 2007 and subsequently amended it 

in 2010, 2012 and 2017. The most recent changes increased the solar carve-out requirement to 

the new target of 2.5 percent by 2020. According to the forthcoming 2017 Inventory Report, 

Maryland is projected to surpass this carve-out level. In the 2018 session of the Maryland 

General Assembly, legislation was introduced to increase the Maryland RPS to 50 percent, with 

a 14.5 percent solar carve-out. Although that legislation did not pass, similar legislation is 

anticipated for the 2019 session. 

¢ƘŜ ǊŜǎƻǳǊŎŜǎ ŜƭƛƎƛōƭŜ ŦƻǊ aŀǊȅƭŀƴŘΩǎ ǎƻƭŀǊ ŎŀǊǾŜ-out include solar water-heating 

systems constructed on or after June 1, 2011, solar PV systems and solar thermal systems, 

which must be connected to a distribution grid serving Maryland to qualify for the carve-out. 

LSEs may demonstrate compliance using SRECs obtained via contract, purchase or self-

generation. The ACP for solar resources in Maryland is higher than non-carve-out Tier 1 

resources; the ACP for solar is $175/MWh as of 2018, while the non-carve-out Tier 1 resource 

ACP is $37.50/MWh. However, SREC prices are far lower than the ACP, ranging between 

$7/MWh and $15/MWh as of September 2018.65  

Currently, all SRECs retired to mŜŜǘ aŀǊȅƭŀƴŘΩǎ ǎƻƭŀǊ ŎŀǊǾŜ-out are from in-state solar 

resources. Within PJM, Maryland is second to only New Jersey in terms of installed solar 

capacity.66 {ƻƭŀǊ ƳŀƪŜǎ ǳǇ ŀƭƳƻǎǘ рл ǇŜǊŎŜƴǘ ƻŦ aŀǊȅƭŀƴŘΩǎ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ŎŀǇŀŎƛǘȅΦ {9L! 

estimates that Maryland employs 5,324 persons in solar-related jobs and is home to as many as 

135 solar-related companies, including manufacturers, installers and developers.67  

The current highest solar carve-out in nearby ǎǘŀǘŜǎ ƛǎ bŜǿ WŜǊǎŜȅΩǎ рΦм ǇŜǊŎŜƴǘ 

requirement by 2021. New Jersey, like Maryland, has a high number of solar facilities and a high 

share of solar capacity relative to other states in PJM. Attachment 1 to this SWOT lists the solar 

carve-out provisions in other PJM states with an RPS for comparison purposes. 

                                                 
63 Includes DC, DE, IL, MA, MD, MN, MO, NC, NH, NJ, NM, NV, OH, OR, PA and VT. Note that additional states have 
non-solar-specific carve-outs that support distributed generation or customer-sited resources, or utilize alternative 
incentives (e.g., multipliers), including AZ, CO, MI, NY and WA. 
64 άwŜƴŜǿŀōƭŜ tƻǊǘŦƻƭƛƻ {ǘŀƴŘŀǊŘǎ όwt{ύ ǿƛǘƘ {ƻƭŀǊ ƻǊ 5ƛǎǘǊƛōǳǘŜŘ DŜƴŜǊŀǘƛƻƴ tǊƻǾƛǎƛƻƴǎΣέ bƻǊǘƘ /ŀǊƻƭƛƴŀ /ƭŜŀƴ 
Energy Technology Center, February 2017, ncsolarcen-prod.s3.amazonaws.com/wp-
content/uploads/2017/02/RPS_carveout_4.pdf. 
65 SREC prices sourced from Marex Spectrometer, Spectrometer U.S. Environmental. 
66 According to the forthcoming 2017 Inventory Report, New Jersey includes 80,002 solar generating facilities with 
ŀ ŎƻƳōƛƴŜŘ ŎŀǇŀŎƛǘȅ ƻŦ нΣнмм a²Φ bŜǿ WŜǊǎŜȅΩǎ ǎƻƭŀǊ ŎŀǊǾe-out was approximately 3.0 percent in 2017, as 
compared to 1.15 percent in Maryland. 
67 άaŀǊȅƭŀƴŘ {ƻƭŀǊΣέ {ƻƭŀǊ 9ƴŜǊƎȅ LƴŘǳǎǘǊƛŜǎ !ǎǎƻŎƛŀǘƛƻƴΣ seia.org/state-solar-policy/maryland-solar. 

http://ncsolarcen-prod.s3.amazonaws.com/wp-content/uploads/2017/02/RPS_carveout_4.pdf
http://ncsolarcen-prod.s3.amazonaws.com/wp-content/uploads/2017/02/RPS_carveout_4.pdf
https://www.seia.org/state-solar-policy/maryland-solar







































